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TERRORISM GREECE 


WAYS TO COMBAT STORE ARSONS 
Athens EPIKAIRA in Greek No 677, 23-29 Jul 81 p 26 


[Text] "The comnercial world, and the business world more generally, is waiting 
for effective measures to be taken for its protection from acts of arson." This 
was stated to the EPIKAIRA by a representative of the Commercial Chamber of Athens. 
And to the question of what exactly ought to be done, he answered: "The 
Commercial Chamber of Athens is proposing various measures and is also examining 
various other solutions (within the framework of the conferences which are being 
held among the representatives of the country's commercial organizations). Our 
aim is the more effective protection of the stores." 


In addition, Premier Rallis stated that the government as well will be taking 
other measures in cooperation with the business world. At a conference which 
was held under his chairmanship with the participation of Minister of Public 
Order Davakis, departmental figures, and representatives of the industrialists, 
merchants, shopkeepers, and craftsmen, the premier: 


Said that the government understands the importance of the problem, and 


Recommended to the businessmen that they follow the suggestions of the minister 
of public order. 


Meanwhile, in statements he made the chairman of the Athens Labor Center says 
that "measures must be taken, because with these acts of arson against large 
stores not only are several hundred employees in danger of being unemployed, 

but also the various cottage industries are indirectly hurt as well, while at 
the same time the finances of the OAED [Labor Force Employment Organization] are 
weakened, so that it cannot give larger benefits to the workers." 


In more detail, the measures which were expounded on to the EPIKAIRA by the 
representative of the commercial chamber are as follows: 


Without exception, all parties should rally together so that they can deal with 
this issue in a manner which is aloof from any politicai exploitation of the 
situation. 


There should be a significant sum of money offered as a reward for the capture 
of the arsonists. 




















New regulations should be enacted concerning terrorist organizations, so as to 
give to the administration and the courts the proper weapons for dealing with 
any terrorict actioii. 


The businesses should receive financing at favorable terms so that they can 
equip themselves with the most suitable means of preventing terrorist acts, 
with their being exempt from taxation for the equipment needed to this end. 


Police agents are continuing their deterrent checks in the large stores, within 
the framework of the more general efforts which are being made to deal with 
the situation which has developed out of the recent arsons. 


Policewomen and persons belonging to the security personnel of the large stores 
are tactfully asking the customers if they can examine the shopping bags they 
carry with them, so as to prevent any new acts of arson. 


It seems that the checks which began a few days ago at large stores in Athens 
and Piraeus will be extended to all the large businesses and to all the working 
hours of the day. 


But the police agents assert that the businessmen seem to be reserved about 
the implementation of this measure, which they believe will generate a certain 
reluctance among the consuming public to being subjected to a check of their 
bags. Nevertheless the police and the other appropriate organs believe that 
this measure is absolutely necessary and is likely to discourage persons so 
inclined from committing similar terrorist acts. 


It is maintained by the same police circles that precautions of this sort are 
being successfully put into practice in foreign countries (England, France, 
and so forth). 
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ENERGY ECONOMICS DENMARK 


ECONOMIST: ENERGY SELF-SUFFICIENCY POSSIBLE BY 2000 
Copenhagen BERLINGSKE TIDENDE in Danish 20 Aug 81 p 9 
[Article by Jens J, Kjaergaard | 


[Text ] Denmark could achieve fuel self-sufficiency by the year 2000. It is tech- 
nically possible to cut the consumption of coal, oil and gas in half. But offi- 
cial plans lock us into high consumption which is both impoverishing and danger- 
ous from a supply point of view. Instead the state should guarantee cheap loans 
and give value-added tax credits to facilities based on renewable energy sources. 
Written by economist Frede Hvelplund of Aalborg University's Center in "The Energy 
Handbook." 


The book is written by handpicked researchers, practical scientists and writers 
and was published by the Organization for Renewable Energy with support from the 
Danish Credit Association's special purpose fund. | 


it should be viewed as an attempt to give a total picture of the problems and 
opportunities involved in the use of sun, wind, waterpower, geothermal energy and 
biogas. 


OVE [Organization for Renewable Energy | tries to keep information up to date and 
that is quite an ambitious promise in an area where it is hard to get a manuscript 
out of the typewriter before the information in it is out of date. But "The 
Energy Handbook" is also an ambitious project, both technically and economically, 
according to its editors. 


From the Aalborg University Press comes "Thermal Power Systems" by Klaus I1lum, 
lecturer at the Institute for Social Development and Planning. His book offers a 
fundamental criticism of the technological concepts that have so far been the 
basis for energy planning in Denmark, The increased consumption of fuel pro- 
jected in the Energy Ministry's 1981 energy plan is not technically necessary, 
Illum claims. Ome can have economic growth while at the same time reducing fuel 
consumption. 


In the book Klaus Illum makes a computer analysis of energy sales to housing and 
industry and comes to the conclusion that local thermal power systems supplemented 

















with heat pumps, windmills, solur collectors, etc. could provide a real alterns- 
tive to expanding the big central power plants. 


Nothing in economic accounting contradicts mobilizing the many unemployed people 
in the nation in new production of windmills, biogas plants and other fuel-saving 
facilities, Illum says. Let us channel some of the 15-20 billion kroner for un- 
employment subsidies into industry. We would all be richer for it and it should 
be possible to work up an export market, according to Klaus Illum. 


("The Energy Handbook," 280 pages, 94 kroner, OVE. Klaus Illum: "Thermal Power 
Systems," 252 pages, 97 kroner, Aalborg University Press.) 
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ENERGY ECONOMICS DENMARK 


PAPER CRITICIZES LIBERAL'S STAND ON NATURAL GAS PROJECT 
Copenhagen BERLINGSKE TIDENDE in Danish 2 Sep 81 p 14 
[Editorial: "The Dubious Gas Project") 


[Text ] There appear to be cracks in the agreement between the government and its 
former coalition partner, the Liberal Party, on carrying out the natural gas pro- 
ject. At the moment the Liberals will not go along with implementing what is 
known as phase 2 of the project which would substantially expand the supply area 
and increase the total quantity of gas. Party spokesmen pvint out that the natu- 
ral gas decision in the spring of 1979 was linked to an agreement on the intro- 
duction of nuclear power and it is not felt the government is living up to this 
satisfactorily. In addition as a result of energy conservation and the economic 
recession it is hard to sell the quantity of gas DONG [Danish Oil and Natural Gas} 
promised to purchase under phase 1. This has led to consideration of expanding 
the sales area and gas interests in central and northern Jutland, along with 
others, seem to anticipate a golden future in this context. 


The question of possible implementation of phase 2 of the natural gas project is 
not of great interest at present. What is decisive is that they have never been 
able to demonstrate the social benefits of implementing the present phase 1 which 
also includes big investments for bringing the natural gas ashore and constructing 
storage capacity. These therefore are the questions the natural gas deliberations 
should concentrate on, first and foremost. 


At any rate it would be reasonable to consider whether it might not be mest ad- 
vantageous to limit Danish natural gas deliveries to the southern Jutland area 
and then resell the surplus gas to West Germany. The fact that they cannot sell 
the natural gas quantities already agreed on and are therefore considering an ex- 
pansion of the delivery area with subsequent big extra investment costs for towns 
and individuals must in itself lower the already doubtful profitability of the 
natural gas project. 


It should make us pause for reflection that the energy authorities consistently 
reject the idea of having impartial investigations that could realistically shed 
light on the socioeconomic advantages of the natural gas project compared to 
alternative heating methods. This could be done in time to avoid major wrong 

















investments in this area but there seems to be no interest in this at all. In« 
stead the naturel gas people are now putting pressure on to expand the project in 
one way or another. 


The Liberals could make a better contribution to energy policy if they supported 
the demand for an impartial economic evaluation instead of simply allowing thenm- 
selves to be caught up in the discussion of phase 2 and other expansions of the 
project. 
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ENERGY ECONOMICS TTALY 


STUDY SAYS PORTS UNABLE TO HANDLE LARGE COAL TRAFFIC 
Rome IL FIORINO in Italian 13 Aug 81 p 7 


lew Suglielmo Quagliarotti: "No Italian Port Equipped to Handle Large Coal 
Traffic" 


[Text] "No Italian port is equipped at the present time to handle a traffic 
involving large quantities of coal. This judgement is inclusive of the fact that 
so-called coal ports exist, which are normally located in close proximity to ENEL 
[National Electric Power Agency | generating plants and are operated on a function- 
ally autonomous basis. The only port that has a moderate volume of coal traffic 
and is not dedicated to ENEL's exclusive use is that of Savona." This sums up 
the opinion being expressed by the FILP [Italian Federation of Dock Workers |}-CISL 

Italian Confederation of Labor Unions | with regard to the "limited" capacity of 
the national maritime system to deal with the "coal option." 


The first major constraint on the development of coal traffic is of a geophysical 
nature: The Italian coasts, although extensive and indented, are characterized by 
very long expanses of shallow waters into open sea; other zones are heavily con- 
strained by very dense urban populations, precluding any thought of locating in 
them an adequate infrastructure for the unloading ov coal, a mineral, as is well 
known, that is highly contaminating of the environment. The CNEL [National Coun- 
cil for Economy and Labor } itself, in its report titled "Observations and Propus- 
als with Regard to Certain Problems Concerning the National Maritime Ports," finds 
that the physical configuration of the Italian coasts "is such that the national 
ports, unlike those of northern Europe that are situated along the estuaries of 
large rivers, are with few exceptions of the external type--that is, artificially 
acquired from the sea--and the consequently necessary protective works result : 
particularly costly." The second major limitation is of a policy nature: The 
absence of a substantive economic strategy in the port operations sector has 
atomized maritime traffic over some 500 landing places which, “if nothing else, 
have taken up the entire accessible maritime littoral. "Only now," the FILP-CISL 
report points out, "does everyone recognize the need to concentrate port infra- 
structural expenditures and most of the traffic operations into a very few ports." 


The question, however, is: In the context we are considering, which ports should 
function as primary ports for coal ships of large tonnage coming from overseas 
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producer countries? And still another question: Which ports of secondary impor- 
tance (coastal ports) should participate in coal operations as distributors toward 
the interior? 


Somewhat approximatively and based on the "admittedly generic indications con- 
tained in the National Energy Plan, it is possible to project that coal imports 
through Italian ports, classified according to country of origin, will conform to 
a pattern in which areas--for the moment, and not ports as yet--can be discerned." 
The areas in question are the Upper Adriatic, Upper Tyrrhenian and the Lower 
Tyrrhenian areas, ruling out therefore "the option of an Apulian port (Taranto or 
or Brindisi) projected by WOCOL [expansion unknown] as a major switching termi- 
nal." 


Let us now consider which are the ports that to a greater or lesser extent will 
become involved in the renewed coal traffic and what are their effective output 
Capacities. 


As is well known, Trieste has a good port, but above all, the substantive advan- 
tage of a privileged position acquired on the basis of the Osimo Treaty. Recently, 
the minister of merchant marine, Compagna, confirmed the existence of a project 
that proposes Trieste as the terminal station for coal shipments to the Adriatic. 
"And this," the FILP-CISL observes, “despite the fact that Trieste has been trans- 
formed in the course of the last 25 years into an oil port, leaving to Monfalcone 
the role of a coal landing place for the needs of the local electric power 
generating plants.” 


Trieste presently has one coal pier with a docking depth of around 9 meters and a 
modest array of mechanical equipment consisting of seven 6-ton cranes and three 
6-ton unloading bridges. But it is totally devoid of railway facilities. To 
resume the handling of coal traffic, consideration is being given--according to a 
Study by the Port Agency--to anchoring the larger ships in the roadsteads and 
transferring the coal to land by means of coal barges. Once landed, a functional 
facility could enable the rapid transfer of the coal from the barges to the 
railway cars and the forwarding of the coal to its destination with little or no 
port warehousing time involved, thus reducing the space requirements of the port 
and the relative port service costs and times. Actually, from the standpoint of 
the final destination of the coal, Trieste could be the bridgehead for coal 
traffic to Austria. Austria is in fact deeply engaged in the study of plans 
for resorting to alternative energy sources other than oil. Two Austrian elec- 
trical groups--the STWAG [ expansion unknown | and the NEWAG [expansion unknown |-- 
together with the Voest (the giant of the Danubian steel industry) have drawn up 
a "Trieste Plan" for transferring coal rapidly within the ambit of the port, 
under tne "functional autonomy" system. Based on this plan, systems that have 
been in use for many years in the large northern European ports would be insti- 
tuted in the port of Trieste, wherein wet basins and docks are built by the 
municipal administration of the port city at its own expense. These infrastruc- 
tures are then ceded on concession to private enterprises which, in addition to 
paying the relative fees, must build at their own expense the superstructure they 























require: warehouses, hangars, sheds, electric power cabins, telephone communica- 
tions facilities, rail facilities, loading and unloading facilities, cranes, 
bridges, unloading conveyors, etc., in short, everything they need for the handling 
of their own traffic. "Trieste technical circles," the FILP-CISL study further 
remarks, “find that the Austrian proposal--since an area could be made available, 
and prepared technically by the port administration--would be economically viable 
Only if the coal traffic attained respectable dimensions, for example, at least 

3 million tons and up." The Austrian railways would of course then have to 

deal with our railways and those of Yugoslavia. 
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ECONOMIC INTERNATIONAL AFFAIRS 


NORDIC COUNTRIES FACING MORE DIFFICULT ECONOMIC SITUATION 
Copenhagen MANEDS BORSEN in Danish Sep 81 pp 24-25 


[Text] The four Nordic lands, Denmark, Finland, Norway 
and Sweden, are struggling with approximately the same 
problems but the solutions differ sharply from one land 
to another. 


The Nordic region is looking forward to somewhat brighter times. Or to be more 
accurate, the true recession will be replaced in 1982 by some economic growth, 
however modest, The reason why this does not produce wild optimism is that all 
four Nordic lands are plagued by balance of payments problems. This year the 
Nordic region will have a total balance of payments deficit corresponding to 10 
percent of the deficit in the entire OECD region, a percentage considerably higher 
than the economic weight of the Nordic lands in that region. But what is even 
worse is that unless economic policies are changed the deficit will increase even 
more in 1982, possibly as high as 13-14 percent of the total OECD balauce of pay- 
ments deficit. Therefore like us our Nordic brother countries must face the fact 
that 1982 will probably be marked by rising taxes and the generally high unemploy- 
ment rate is unlikely to be reduced to any great extent. Domestic demand, and 
that means primarily private consumption and business investments, will be weak 
while exports will be stimulated by the anticipated international market upturn. 


But even though we are struggling with the same problems the Nordic markets cannot 
be described collectively. The prospects and especially the nature of the eco- 
nomic problems vary sharply from one country to another. Finland provides an 
example showing that even a small industrial nation with a large foreign trade 
can expand in a period of very sluggish international markets while on the other 
hand Sweden is suffering from the fact that the necessary running structural 
changes in business life have been checked for years due to employment considera- 
tions. Thus Sweden is the only Nordic land that will have declining economic 
activity in 1982. 


In recent years Finland has been characterized by remarkable vitality and it is 
clearly the Nordic land that has handled the international market recession best. 
Finland has one of the highest growth rates in the OECD area and the prosperity 
gap between Finland and the other Nordic lands has narrowed substantially as a 
result in recent years. At the end of the 1960's the standard of living (Gross 























National Product per inhabitant) was about 45 percent lower than it was in Den- 
mark. Now the prosperity gap has been narrowed to 25 percent and there are many 
indications that the distance will be narrowed markedly in the 1980's. There are 
several explanations for the Finnish success story. First of all the Finns have 
learned from the mistakes of their Nordic brothers. They have deliberately not 
allowed the public sector to commandeer an increasingly larger share of unuti- 
lized resources. On the contrary, in 1976 the government decided to reduce the 
tax pressure and this was carried out. From around 42 percent of GNP to around 
38 percent today. The public sector has been reduced correspondingly. The lower 
tax burden stimulates savings. Since at the same time the treasury deficit is 
only around 2.5 percent of GNP (the figure in Denmark is around 15 percent) the 
Finns have been able to keep interest rates down at a low level viewed from an 
international perspective. This stimulates investments. Savings and investments 
account for roughly 25 percent of GNP, a percentage exceeded only by Japan. 


Secondly the oil price increases have not presented the Finns with large balance 
of payments problems. This is due primarily to the bilateral trade agreements 
with the East bloc. The agreements contain a provision that there must te a 
balance in mutual trade. Since Finland imports a sizable amount of its energy 
needs from the Soviet Union the rising oil prices have been largely offset by 
rising exports to the Soviet Union. The accelerating exports to the eastern 
countries have also more than offset declining demand from western markets. The 
Finns have one big problem. Their exports are extremely onesided. Thus around 
40 percent of their exports consist of wood. The onesided business structure 
means that in boom times bottlenecks develop relatively quickly, which is why to 
put it crudely the Finnish economy must live with a ticking inflation bomb. 


But despite the structural problems there are many signs that Finland, thanks to 
a high investment level, will be the Nordic area's growth center in the 1980's. 


The Norwegian economy has run off the tracks. As feared the Norwegians have not 
used their oil billions to expand and strengthen traditional economic life; in- 
stead they have succumbed to the temptation to raise the level of public services 
substantially. In recent years public consumption has grown by 4 percent in real 
terms per year. That is about the same as it has been in our own country. But 
the difference there is the oil--for good and for bad. Thanks to the oil and gas 
revenues the Norwegians have been able to pursue an expansive economic policy 
without catastrophic consequences on the balance of payments. But the public 
sector's rapidly rising use of personnel has coincided with the insatiable labor 
needs of the oil industry, totally draining the Norwegian labor pool. The result 
has been massive wage pressures and accelerating inflation. This year wages and 
prices will rise close to 15 percent and there is no prospect of a significant 
reduction of the wage and price explosion in 1982, 


Traditional industries are therefore in a squeeze. Industry's international com- 
petitiveness is declining steadily and it is therefore having problems maintain- 
ing a firm footing both at home and on the export market. In the last 3 years 
product exports have risen only about 5 percent in real terms while imports have 
risen a hefty 16 percent. In the last 2 years alone the Norwegians have lost 7 
percent of their share of their traditional export markets and in 1982 they have 




















the prospect of a further loss of around 3 percent. So in spite of the fact that 
oil and gas exports this year will amount to roughly 60 billion kroner, Norway 
will have a balance of payments deficit of around 7 billion this year and in 1982 
the deficit will probably work its way up to around 8 billion. The enormous wealth 
in the North Sea is no longer able to offset the losses on shore. 


The outlook for Sweden is not bright. Economic activity will decline further in 
1982, the balance of payments deficit will set a record and unemployment wil] ac- 
celerate. At first glance the Swedish economy seems to be in a favorable develop- 
ment pericd just now. The balance of payments deficit was reduced substantially 
in the first half of the year and unemployment remains very low. But the favor- 
able development in the balance of payments simply reflects the fact that Sweden 
has run into a real recession. Consumption and investments are slipping and taken 
in conjunction with a massive inventory reduction this has resulted in declining 
imports. The fundamental problem, namely the constant erosion of the internation- 
al competitiveness of Swedish industry, has not been solved. Last year prices 
and wages rose close to 14 percent and the figure this year will be around 10. 
Since at the same time the Swedish kronen Strengthened markedly in relation to 
EMS [European Monetary System] currencies it is no wonder that Swedish industry 
is having a very hard time maintaining its footing in the export markets. This 
year product exports will decline about 2.5 percent in real terms after a decline 
of just under 3 percent in 1980, with the prospect of only modest growth in 1981 
[as published], That explains why the balance of payments will move the wrong 
way again. Despite the favorable development in the first half of the year the 
Swedes expect the jeficit to mount up to a good 30 billion kroner this year and 

35 billion in 1982, 


Naturally this development is unacceptable. In January such massive rumors sprang 
up that the government would try to solve the problem via a big devaluation that 
the National Bank was more or less forced to raise the discount rate to 12 percent 
to safeguard currency reserves. The capital market is likewise heavily burdened 
by the state's enormous treasury deficit which this year will come up around 100 
billion kroner. 


All in all the balance problems in the Swedish economy are now so great that the 
Swedes can hardly avoid further tightening of the tax screws in 1982 and time 
will probably show that the devaluation rumors were not entirely unfounded. 


The outlook for the Danish economy is not quite that dark. The international com- 
petitiveness of Danish industry improved markedly in the last few years, mainly 
as a result of the declining international value of the kronen. Industry has also 
been able to increase its share of the markets considerably in our traditional 
export markets which has partly offset sales losses on the domestic market. Thus 
industrial exports are still at a surprisingly high level. In other words our 
economic foundation is solid but the problem is that the foundation is too small 
to bear the superstructure. Public spending continues to rise much faster than 
there is any basis for in the economy. This in turn provides an almost chronic 
pressure on the balance of payments and the state's accelerating treasury deficit 
is putting a heavy burden on the capital market, Therefore with reference to the 
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balance of jayments it will be necessary in 1982 to tighten up financial policy 
again and bear in mind that this tightening will have to be considerably more 
than the compromise parties agreed on in the spring months. A tightening of 
around 6 billion kroner seems likely, As a result of rising interest payments on 
foreign debts and a rebuilding of inventories the balance of payments deficit 
will deteriorate anyway, reaching about 18 billion kroner compared with about 16 
billion this year. 


Despite the probable tightening of tax pressures domestic activity is rising. 
Housing and business investments are rising by 15 and 5 percent respectively in 
real terms but although these growth rates seem impressively high at first glance 
they are not big enough to offset the decline this year. Private consumption is 
expected to rise by 1 percent compared to a 2 percent decline this year. 


We have reached the bottom of the market recession. But the upturn will be weak 


and we will be hindered by the probable wage pressure that follows in the wake of 
the apparently unavoidable tightening of financial policy. 


Outlook for the Nordic Economy, 1980-81 














Real Growth Finland Norway Sweden Denmark 
1980 1981 1980 1981 1980 1981 1980 1981 
Private consumption 2.0 1.0 2.0 3.0 2.5 0.5 2 l 
Public consumption 3.0 3.0 4.0 4.0 2.0 leu 3 2.5 
Housing investments 2.0 -3.0 1.0 1.0 “7.5 2.5. -15 15 
Business investments 4.5 -2.0 0.0 1.5 “M2. 6h Fg -8 5 
Exports, products 1.5 4.0 -3.0 3.0 -2.5 1.5 -1 6 
Imports, products 0.5 +-2.0 2.0 5.0 -7.5 0.5 -6 5 
GNP 2.0 2.0 0 2.5 “1.0 +-0.5 -1 3 


Balance of payments* “5.9 <3 
Inflation 11.0 9. 


*National currency, billions 
The Nordic region is headed for brighter times but payments balance is a growing 


problem, It is therefore unlikely that any Nordic land will avoid new financial 
policy tightening measures. 
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ECONOMIC DENMARK 


CONTINUED DECLINE OF AGRICULTURE SECTOR HURTS ECONOMY 
Copenhagen BERLINGSKE TIDENDE in Danish 24 Aug 81 p 5 
[Article by Kirsten Risgaard | 


[Text ] Things will go very badly with the Danish economy and employment if the 
clear declining trend for agriculture continues. Production--especially animal 
production--cannot continue with inadequate liquidity. 


People in Denmark have long talked abeut agriculture being weighed down with 
crises, But now there is a study with figures showing how badly or how well 
things will go if for example the average Danish farmer has to cut production by 
10 percent or increase it by the same figure. | 


The study was made in Ringkobing County. Here we find 10 percent of Danish agri- 
cultural land distributed among 10 percent of the Danish farmers. From here they 
deliver 12.5 percent of Denmark's animal production, which in cash amounts to 

2 billion kroner a year. 


A shift in production in Ringkobing County alone of 10 percent, for example, 
would mean plus or minus 300 million kroner net in the state treasury and an in- 
crease or decline in employment (including farm families) involving 2300 people. 
In the county 15,000 people work 2100 hours apiece on family farms. There are 
3500 assistants. In businesses related to agriculture--slaughter houses, trades, 
industry and self-employed businesses--there are 11,000 workers. In all this 
makes 29,500. 


If we multiply conditions in Ringkobing County by 10 we have the figures for all 
Danish agriculture. A production increase of 10 percent means 23,000 more jobs 
and 3 extra foreign exchange billions in the state treasury. 


But the future does not hold such an increase. On the contrary. This is shown 
by a parallel analysis--also made by the accounting office in Holstebro for the 
Cooperative Agronomist Association in Ringkobing County. Consultant Ove 
Thusgaard, who has a degree in agronomy, says it would be catastrophic for our 
domestic economy if animal production declines. And there are foreboding signs 
that this is exactly what will happen. 
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Production Will Stand Still 





In 1980 the average farmer had to borrow 50,000 kroner for food and family house- 
hold expenses. This means a debt of 600 million in Ringkobing County and a debt 
of 6 billion for the country as a whole. The debt increase does not include new 
investments but does inciude deterioration of production apparatus. The earisings 
of wives off the farm add up to about 3 billion in income, If they didn't take 
on two jobs the results would have looked even darker. 


"When farmers are short 6 billion kroner just to live on, production will stand 
still," says Ove Thusgaard. "The figures must simply give the Danish people some 
understanding of how important agriculture is to our society. Demands must be 
made to Folketing. They talk about employment and export currency but they are 
forcing the most important business to its knees. Interest burdens of 18-20 per- 
cent and interest rates of up to 30 percent on feed debts make things hardest for 
those in animal production where turnover is very slow. The property tax on the 
means of production is also very unfair. Farmers must get reasonable prices. A 
product should cost what it cost to produce it. 


"I don't think in this serious situation we should be calling each other names, 
organization people, politicians and public officials--accuse each other of being 
stupid and inadequate. That won't help now. No, we must stand together to get 
out of the crisis and save the business that benefits our society most. 


"Many Danes thought the farmers did very well during the boom times of the 1960's 
and 1970's. But they did not get their share of the goodies. The rest of us ate 
them up while farmers sold their food products so cheaply that they had to take 
out loans on their property. This was possible because of the inflation. 


"Don't you think at least 90 percent of the population would like to straighten 
out agricultural conditions? The only thing needed is to make the truth known to 
those in power." 


Social Income 


Ove Thusgaard thinks it would make it easier for people to grasp the living condi- 
tions of farmers if they saw how the social income of farmers is set. Two ex- 
amples are shown below. 


Ove Thusgaard: "Despite their low income children's subsidies, youth grants and 
other support for the children's education are all eliminated. Also all other 
forms of social payments due to the calculated social income which is totally 
divorced from reality. 


"It is quite grotesque when both property taxes and social income are calculated 
on the basis of assets/property which are not only a necessary working capital 
but also nonexistent in many cases. Because the real property cannot always be 
sold at its assessed value and if it can some of the amount realized may be col- 
lected as capital gains tax. The conclusion must be that property taxation is 
not based on ability to pay. And that social income is not the basis for need." 
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Farm Income Examples 





Capital 1980 taxable 
income 
Husband/Wife 
1,446,634 0 30,094 
1,400,541 45,365 53,694 
6578 
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Personal Disposable Social income 
taxes after-tax figured on 
income 1979 basis 
Husband/Wife Husband/Wife 
4,912 165 25,017 357,985 64,200 
21,499 16,140 61,420 308,969 54,200 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


MONTHLY ECONOMIC REPORT SHOWS NO EARLY RECOVERY 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 18 Aug 81 p 9 


/Text/ Exactly a year ago the long predicted and expected deflation of the boom 

in the Federal Republic actually happened. By now we are all aware that the econonm- 
ic decline is greater than expected. All optimistic forecasts for a change in 
spring or summer of this year have turned out to be fallacious. The professional 
forecasters have corrected their predictions. The summer of 1981 is therefore a 
summer full of doubts as to when the upswing will come at last. 


Correspondingly poor is the public mood, the psychological attitude of people with 
regard to any kind of action. According to a poll by the Allensbach Institute for 
Public Opinion Polls only 13 percent expect an improvement in the next 6 months, 

44 percent fear that the situatior. will further deteriorate, and 39 percent believe 
it will remain much the same. Still, at least pessimism is not quite so pervasive 
as at the beginning of the year when optimists accounted for only 8 percent, 60 per- 
cent feared a further decline, and 26 percent assumed the situation would remain 
the same. Expectations are low because all forecasts are tinged with uncertainty, 
and many signs indicate that the recession may not bottom out until next winter. 
The construction industry, for instance, important from the receovery aspect, does 
not expect the bottoming out to occur until 1982 and fears that another and more 
serious building recession may be on the cards later. 


Something else tends to be overlooked: What is happening now in the Federal Republic 
is not merely a cyclical recession of the traditional kind but a protracted and 
profound adjustment of our economy to the consequence of the abrupt oil price pushe 
and the German industry's worsening competitive position on the world market, which 
is due to several factors. The high interest rates which obstruct investmeats and 
cause serious difficulties to many firms represent only the necessary precautionary 
measures to ensure that this adjustment may be made without damaging inflationary 
pressure. The unbroken rise in prices likely to drive the rate of inflation above 
6 percent in August and due mainly to the D-mark's weakness vis-a-vis the U.S.dol- 
lar, is a clear indication of these dangers. In early 1981 a 4 percent inflation 
rate had been considered possible by the end of the year. 


The adjustments in industry coupled with economic weakness are reflected mainly on 
the labor market. This also suffers from the fact that another large batch of 

school leavers is entering it. While shocking it is therefore not surprising that 
unemployment rose in July to 1.25 million. At 5.3 percent the unemployment rate is 
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the highest such rate for July since 1954; at that time it amounted to 6 percent. 
It is no longer impossible that we will see anather rise to 1.5 million unemployed 
by the end of the year. At the same time the vacancy rate has diminished. Even 
more important is the fact that by now employment per se is on the decline. While 
the employment status was only slightly below that of the previous year in the 
average of the first quarter, the numbers of employed persons are estimated to have 
declined by 250,000 now. 


Also typical for the adjustment stage of the economy is the weakness of consumption 
at home and the gradually increasing exports. Only by way of growing exports will 
it be possible to restore the health of the current account, and that in turn is 
one of the prerequisites for easing restrictions. In the first half retail trade 
turnover rose by about 2.3 percent in nominal terms but declined in real terms by 
2.6 percent compared with the previous year. The steep rise in the price of heating 
oil and gasoline as well as in mortgage rates served to narrow the financial scope 
of consumers. They are now saving more than iu 1980. 


Export business, by contrast, increased quite strongly. The influx of orders from 
abroad was 11.8 percent higher in real terms this July than in July 1980. The ma- 
chine construction industry, one of the largest in our country, saw its earlier ex- 
pectations exceeded. However, this export revival is closely connected with the 
weakness of the D-mark, which makes German goods attractive to foreign customers. 
Wolff von Amerongen, president of the German Industrial and Trade Association, con- 
siders this situation something like "special offers or seasonai sales" and asks 
whether durable and strong export business would really develop from such beginnings. 
Anyway, the first half yielded a DM6.4 billion export surplus, compared to DM4.4 bil- 
lion last year. It remains to be seen whether this trend will continue. 


The inclination to invest remains a crucial question with regard to future develop- 
ments. Domestic orders for investment goods have declined, and output in the in- 
dustries producing investment goods is stagnating. On the other hand some definite 
stimuli are provided by the energy conservation measures and also by rationalization 
projects. Nevertheless many, for example the Central Association of the Electrical 
Engineering Industry, doubt whether the inclination to invest is actually as robust 
as claimed. The depressing discussion about cuts in Bonn and the growing demand 
for employment programs (to be necessarily financed by tax increases) hardly help 
improve the investment climate, despite the planned easing of write-off provisions. 
And yet such an improvement would be urgently needed. 


11698 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


FRG FUNDS FACILITATE EXPORT ACTIVITY TO THIRD WORLD 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 28 Aug 81 p 12 


‘ by K.T., datelined Bonn, 27 August: "Exports to The Third World Facilita- 
ted" 


/Text/ The Federal Government intends to shift the emphasis in export promotion. 
The DM100 million earmarked for export promotion with the framework of the employ- 
ment program tentatively agreed by ministers Matthoefer, Lambsdorff and Ehrenberg 
are to be used to facilitate exports to developing countries. The money is to 
serve mixed financing in the settlement of orders from the Third World. In this 
type of export financing commercial loans are mixed with public development aid: 
The result is capital aid at lower interest rates, and this substantially reduces 
the average interest rate of export loans. 


German exporters have long complained that they are handicapped in the international 
competition, especially on Third World markets, because other exporting nations 
practice mixed financing on a large scale. Up until now the Federal Government has 
used this export promotion instrument in exceptional instances only. The opposition 
has asked for a long time that the system of mixed financing be strengthened; lately 
the coalition parties joined in this demand. Federal Economics Minister Lambsdorff 
reports that his latest trip to East Asia has confirmed his view of the necessity 
more often to use this instrument in order to eliminate gross distortions in compe- 
titiveness. Despite a favorable starting position at the time bids are issued, 
German firms often fail to get any further because in the past they have lacked 
such financial aid. 


Lambsdorff hastens to emphasize that the additional money for capital aid is to be 
made available by the Ministry for Economic Cooperation and does not undermine the 
Western industrial countries agreement on minimum interest rates for export loans 
(OECD consensus). Bringing down the interest rate by mixed financing is admissible 
within the scope of this agreement on terms of export loans. At least 25 percent 
of the total loan must derive from public development #i4. The Federal Ministry 
for Economics maintains that the heralded additional export promotion by the Fed- 
eral Republic utilizes only one opportunity offered by the OECD consensus, which 
has not so far benefited German exporters. The regulative principle insisting that 
the Federal Government must not grant inadmissible interest subsidies for export 
loans is maintained. 
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On the other hand, increased use of mixed financing serves to soften the principle 
--hitherto inherent in development aid--that developing countries need not purchase 
German goods when receiving German development aid. Until now only a small part of 
capital aid involved mandatory purchases (for example in the case of ships and loco~ 
motives). The DM100 million for mixed financing, though, are to be granted for 
specific projects only and are therefore linked to specific deliveries. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


COLUMNIST VIEWS FINANCIAL PROBLEMS OF RAILROAD SYSTEM 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 20 Aug 81 p 9 
/Article by Gerold Lingnau: "The Railway--The Incalculable Risk"/ 


/Text/ Federal Transport Minister Hauff raised the alarm among his SPD comrades 

in the Bundestag: He wrote them a letter telling them that the German Federal Rail- 
ways had become an incalculable risk for government finances. This appreciation is 
not new, but it is indeed remarkable that the competent minister expresses it so 
baldly. The problems of the railroad represent part of. the general trouble spread- 
ing wider and wider as the result of the increasing shortage of money in Bonn. In 
fact that which is obvious now set in a long time ago--including the period of of- 
fice of four Social Democrat transport ministers. 


The railway's problem is quite simple and differs not one iota from that of any 
firm which is doing badly: Revenues are too low, expenses too high. Even after the 
~-admittedly courageous--manpower reductions in recent years, the Federal Railways, 
that giant service organization, is choking on its manpower costs. It would be ne- 
cessary for revenues to amount to some DM57 million per day to enable the railroad 
to pay wages and salaries. In fact its income is only just below DM47 million dai- 
ly. The systematic wage increases in the public service are driving the railways 
deeper into the red each year. Compared to this chunk of costs all other items in 
the profit-and-loss account pale--with the exception of one which throws another 
spotlight on the almost hopeless situation: Interest payments which by now amount 
to more than DM2.5 billion per annum. DM2.5 billion--just imagine this--means 

DM80 per second. At the present time DM32 billion in debts must be serviced. 


What should be done, what could be done? The situation is impossible. All that 
could be changed in the short run are revenues: Presuming Bonn's approval, a stroke 
of the pen would be sufficient to alter the fare schedules. However, the railroad 
has competition from boats on inland waterways, from trucks, automobiles and air- 
craft. If prices go too high, it will earn less rather than more, because custom- 
ers will migrate to the competition. It is one of the arts of private enterprise 
to get as much money as the market will bear. It is therefore quite inappropriate 
to get excited about fare rises. On the contrary: Wherever it encounters a rising 
trend, currently for example in the commuter traffic of the conurbations (at the 
moment very much in the red), it should really get going, even if everybody vocife- 
rously complains about the unsocial national enterprise. 
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It would therefore be possible to get something, albeit not very much, on the reve- 
nue side. The situation is exactly the reverse on the expenses side. Debts, like 
personnel, are long lived: The first might, in the best case, be repaid within 

the set period, the others sent into early retirement--but interest and pension 
payments would initially continue for many years. Even if the railroad were depri- 
ved of its traditional distinction and station masters and dispatchers finally made 
employees rather than civil servants, much time would necessarily elapse until the 
effects would show up in manpower status and costs. 


Admittedly, all these would be almost conventional methods for restoring fiscal 
health. In fact anyone seriously contemplating the future of the railroad mst re- 
define its status and duties. To clear the table properly we will have to remove 
the private entrepreneurial core of the Federal Railways: In other words we mst 
free the railroad and its accounts from everything it was loaded with for political 
reasons. Only then will we be able to see whether the remainder is viable. As 
long as the Federal Railways, on Behalf of the government, conducts social, struc- 
tural and transportation policy and is compelled at the end of the year to beg for 
handouts to cope with the resulting deficits, it must continue to submit a subsidy 
report instead of a proper annual balance sheet. 


Those indulging in politics should be made to pay: That in fact is stated explicitly 
in article 5 of the Federal Railways Law. Wherever the operations of the railroad 
are unprofitable, we must investigate why and at whose orders it does operate there. 
The author would then have to pay from his account--and directly so--wherever he 
wishes to bestow a benefit, that is in the form of direct, assignable and always ac- 
countable concessions, not just ex post facto by way of compensating the Federal 
German Railways deficit. Only thus would it be possible to exercise a genuine pro- 
fitability check on the railroad. Of course our reflections will have to ge further 
yet. Depending on how radical we intend to make the break with the past, the future 
of the railroad could be imagined in three different scenarios: 


1. The Federal German Railways retire to the "operationally optimum network" of som 
16,000 km track, already defined in 1976. The plans are waiting in the drawer. All 
other lines would operate only in return for full settlement by the party requiring 
the service. The railroad will be able to operate the attenuated network economi- 
cally (provided the pricing is appropriate) and expand it if this appears promisin; 
for example it may electrify the last 5,000 km remaining and build tracks for higher 
operational speeds. 


2. The Federal Government takes over the track bed (including ancillary facilities 
and personnel)--analogous to inland shipping and motorways. The evident financial 
disadvantage of the railroad would then disappear. However, the railroad would have 
to be able independently to decide on which of the routes offered it wishes to ope- 
rate, and the Federal Government would have to be serious about the expansion and 
modernization of the track network, just as it has been serious so far about motor- 
ways. 


3. The railroad keeps its infrastructure but completely retires from day-to-day ope- 


rations. Anyone may drive on the tracks, provided he wants to and pays for the use, 
including of course private entrepreneurs. The Federal German Railways ensure a 
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network of technically perfect tracks, handle dispatch and coordinate schedules in 
accordance with capacity. The ultimate goal: Fully automated and computer control- 
led operations. 


Utopia? Those who appreciate that today's railroad cannot be the same as tomorrow's 
will not reject such reflections out of hand. A decision must come quickly. 
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ECONOMIC GREECE 


ECONOMIC RECOVERY MEASURES ANALYZED 
Athens EPIKAIRA in Greek No 677, 23-29 Jul 81 p 24 


[Text] "The objective of these economic measures is to help in the recovery of 
the economy," said Averof when he announced them one by one last Saturday. Their 
"philosophy" and their “application” involves a strengthening of the private 
economy with more money, to the detriment of the public sector. And this point 
was the common reference point of the business world--and of the private sector 
of the economy more generally--as well as of some of the criticism which has been 
directed toward accusations about. large and disorderly public expenditures. 


The question now is whether with these measures the "engine" of the economy 
(production and investment) will “get moving” in a climate of decreased inflation, 
or whether the recession will cor :inue. 


Regardless of the answer to this question (which the economy itself will not be 
slow in giving), the private sector seems to be regarding the transfer of money 
to its side with a certain relief. 


"The measures which I announce to you,” said Averof, "have nothing sensational 
about them. It is not our intention to make impressions. Our intention is 

to pursue the following goals through house-cleaning expedients and through 
practical considerations drawn from experience as well as from technocratic 
know-how: 


"To strengthen confidence in the country's potentialities and in the processes 
of the private economy. 


"To hold down inflationary pressures to relatively low levels through the 
reduction of certain outlays of the State, so that increased resources can be 
made available to the private sector. 


"To distribute these resources in ways such that many can be helped and their 
productivity can be increased." ? 


Just how large are these resources? 
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Between 5 and 10 Billion Dyachmas 
°” 


It is figured that through the revision of the public investments program, the 
government will come up with extra appropriations of 5 to 10 billion drachmas. 
But the public-finance and administrative deficits are very large and are a 
source of inflation. These 5 to 10 billion drachmas are a movement in the right 
direction. Perhaps they are what is realizable, but they are not what would be 
effective. The needs are much greater. The resources being saved are being 
used to increase the financing of small-scale merchants and shopkeepers (from 
500,000 drachmas to 1 millior drachmas without a requirement of supporting 
vouchers, and from 2.5 million to 5 million drachmas on the basis of the volume 
of business). Assuming that the banking "criteria" will not operate to the 
detriment of the small-scale beneficiaries (as usually happens), this measure 
will bring relief to a whole host of middle-class people who are suffering from 
the crisis. 


The increase in the basic limits of housing loans by the Workers Housing 
Organization from 600,000 drachmas to 1.2 million drachmas (with an analogous 
increase also in the other categories) constitutes, if nothing else, a sign 
of a certain decency on the part of the State toward its citizens, whom it has 
been mocking up to now with the small sums of money which it was granting for 
the “acquisition” of housing. 


The Problematic Businesses 


It is a fact that the measures for giving crediting to the farmers and the 
simplification of the procedures for granting loans are useful measures, no 
matter how much they create the impression of being pre-election favors (as some 
people are characterizing them). Moreover, the financing incentives in support 
of the so-called problematic businesses (conditional on their being viable) 

are opening up a new chapter for this sector of the economy. Whether they will 
yield results, and what results they will show, will appear in the future. In 
any case, I. Pesmazoglou correctly observes that "the practical handling of the 
issues of problematic businesses presupposes that objective criteria prevail, 
not those of petty politics." Those who wish to have a share in the capital 

of these businesses will be granted loans by the banks of up to 70 percent of 
their participation, which should be at least equal to 50 percent of the capital 
of the business. 


Reduction of Expenditures 


All the public services are being called upon to reduce their expenditures by 

2 percent (aside from wages and sinking-fund contributions), and those State 
organizations and enterprises which have deficits are called on to reduce their 
expenditures by 5 percent. With the exception of hospitals, the educational 
system, the security forces, and strictly specialized scientific or technical 
activities, public appointments and appointments in those organizations and 
State enterprises which have deficits are being forbidden. Included in this 
ban are also those who do contract work, work as day-laborers, and even those 
who would be filling positions already approved of by the appropriate govern- 
mental committee. 
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In addition to these, other measures are also being studied, said Averof, "which 
will be announced as soon as the government has reached definite conclusions." 
And measures are indeed needed, because the “unblocking” of the economy cannot 

be done very easily. Proof of this is the fact that even the construction sector 
remains idle and in a slump, whereas in other times its reheating was easy, 

with it having constituted almost an “inflammable material." 

















Three Fronts 
The effort to get out of this recession will be determined on three fronts: 


By the realization of investments, by an increase in production, and by the 
holding down of inflation. But all of these presuppose, among other things 
(such as fiscal impartiality, and so forth), also the functioning of a capital 
market. And the “performance” in this sector is non-existent. Two figures 
underline the situation. The share quotation at the National Benk is 10,500 
drachmas, and at the Bank of Greece it is 13,300 drachmas. The chairman of 
the stock exchange attributes this situation to the high interest rates. And 
the high interest rates attribute the situatic. to the high inflation. 


In fact, the way out of this vicious circle is difficult, especially in an 
election period. 
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ECONOMIC | GREECE 


SIGNIFICANT EEC LOAN NEGOTIATED 
Athens EPIKAIRA in Greek No 677, 23-29 Jul 81 p 25 
[Article by G. Katsonis] 


[Text] Another loan by the European Investment Bank (of the EEC) amounting to 
about 2 billion drachmas was negotiated last week in Luxembourg by a special 
mission from the Ministry of Agriculture, headed by its general director, Ang. 
Zakharopoulos. This loan, which is expected to be signed around the beginning 
of October, will be used in carrying out six new irrigation projects in plains 
areas of Drama (Prosotsani, Fotoleivos, and Doirani), of Ipeiros, and of Kavala, 
and in the development of existing springs in these areas. 


The loan will be for a 12-year term and will cover 50 percent of the cost of 
the pro,ects, which is expected to exceed 7.5 billion drachmas. The remaining 
50 percent will be covered by appropriations from the public investments program. 


Also included in the same program is financing for the completion of 12 earlier 
and smaller irrigation projects in the areas of Evros, Pieria (Koilas), Kavala, 
southern Magnisia, Salonica, Mesovounion of Kozani, and Kato Kalamas of 
Thesprotia, with a total budget of 2 billion drachmas. 


The European Investment Bank has already agreed to count also as a part of 
the Greek share the expenditures which had been made last year and those which 
will be made up to the concluding of the loan. 


With this loan it will become possible to irrigate 150,000 stremmas of land, 
with 105,000 stremmas of this corresponding to the plains of Drama, Ipeiros, 
and Kozani. 


The ‘Problem’ Areas 


At the same time, it is figured that by the end of the year the EEC will have 
approved the “special agricultural program" for aid to the "problem" areas of 

22 nomes--that is, the poorer and chiefly mountainous areas of the country-- 
starting with Evrytania. With this approval, financial aid and gratuitous 
financings from the EEC would flow in for projects costing a total of 30 billion 
drachmas, most likely beginning next year. 


28 

















This program covers about 50 percent of all the mountainous and problem areas 
of the country--that is, about 46 million stremmas. [In the coming months, the 
working out of this program will have been completed by the various organs of 
the EEC so that around December or the beginning of January it can be presented 
to the Council of Ministers for the purpose of issuing a "special regulation" 
which will permit this high amount of financial aid, which is not provided for 
by the prevaiJ.ing Community legislation. 


The objective of the program is to create more tolerable living conditions in 
these mountainous and problem areas in order to stop the los: and the drain of 
their populations towards the urban centers. 


Among the anticipated projects are rural and forest road-building, electrification, 
and supplying water and sewer systems to the villages. Others are reforestation 
and forest improvements, horticultural projects, anti-erosion measures, and 
land-reclamation and (small) irrigation projects. Also provided for are the 
amelioration of grazing lands (with approach-road, water-supply, fencing, and 
fertilization projects and the construction of small cheese dairies), the 
establishment of trout hatcheries and improvements in fishing conditions for 
freshwater fish in natural and artificial lakes, the establishment of hunting 
areas, the development of game reserves, the establishment of agricultural and 
vocational schools, the development of home industries, handicrafts, and rural 
tourism, and so forth. 


A New ‘Pension' 


An impressive element in this program is the payment, during the years of 
implementation of the program, of a “compensatory grant" to every family which 
remains in the more problematic areas. This grant will start from 20,000 drachmas 
and can reach 100,000 drachmas, depending on the family conditions and economic 
circumstances of the beneficiary. That is, whether he does not have other 
important means of livelihood, whether he has a large family, and so forth. 


The objective of this grant is to keep the residents in these areas. And the 
grant will be paid to them solely if they remain in such areas. And the justifi- 
cation for this is that if they left they would earn elsewhere a greater income, 
a part of which takes the place of the compensatory grant. 


Regardless of the elections, it seems that this part of the special agricultural 
program will begin being implemented before the end of the year. In the coming 
weeks the 4,000 communities concerned will be advised to submit supporting 
documents. Thus another kind of agricultural pension, which is not only for 
retirees, is being instituted in this way. 
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ECONOMIC GREECE 


LARGE BAUXITE, ANTIMONY DEPOSITS AWAIT EXPLOITATION 
Athens O OIKONOMIKOS TAKHYDROMOS in Greek No 30, 23 Jul 81 p 37 
[Article by G. Papanikolaou] 


[Text] “Western Makedonia is preeminently where the future of Greece lies," 
stated Premier G. Rallis at one of his recent speeches in northern Greece. 


The fact alone that in this area the following have begun operations recently: 
a) A hydroelectric plant (at Pournarion) 

b) An outfit for producing asbestos fibers 

and that the groundwork has been iaid for: 

a) A ferrochrome plant 

b) The hydroelectric project of Sfikia and Asomata, 


while the groundwork is expected to be laid soon for the complex which will 
develop the mixed sulfide ores from five Greek mines, which will produce zinc, 
lead, silver, and gold--all this shows that this statement by Rallis is not 
merely civilities of a touring politician but the findings of a responsible 
figure who knows well the participation of each area in the more general progress 
of the country. 


As for the prospects, it is these that confirm the accuracy of his statement. 


Indeed, it is from northern Greece, more than from the other areas of the country, 
that the most optimistic news has come in recent years, which has dispelled the 
myth of "poverty-stricken Greece." 


Of course, our country may not be another El Dorado, but as Minister of Northern 
Greece Martis also notes: "It is a fact that Makedonia and Thraki have substan- 
tial mineral wealth. The billions of tons of lignite, uranium, petroleum, and 
gold which we will be extracting soon, and the asbestos outfit which the premier 
dedicated give only in part the measure of the possibilities of this area. 
Because aside from these there are also: 


30 











"“a) Very good '‘sauxites in Florina 
"b) Antimony in Kilkis 
"c) Chrome and mixed sulfide [rest of line missing]. 


"As concerns the bauxite and antimony in particular, substantial proposals have 
been made and interest has been shown with respect to significant investments by 
private agencies, and these are being examined. In any case, shortly we will 
begin to mine these ores as well. Already there have been explorations, done 
some time ago as well as recently, by German scientists with respect to a number 
of ores which are found in this area, so that there are definite prospects that 
soon we will see a m ber of very large investments being realized in these 
border areas." 


Good Prospects 


"We have the ores, and there are very good prospects that this area will be 
developed, to the benefit of the entire country. And it is an indisputable 
fact, which I have always argued for, that one of the things advantageous to 
our entry into the EEC and to the future of the country is our mineral wealth. 


"This is something which today is proving to be a reality." 


The same point, concerning the advantages to our country, was stressed also by 
Minister of Industry Manos, who in the recent dedication of the asbestos-producing 
outfit pointed out that: 


"Greece has at its disposal a variety of minerals which are not found in the 
subsoil of any other country of the Community. The government is aiming to 
develop and to exploit this uniqueness. 


"Investments"--he added--"are essential for the greatest possible processing of 
these mineral raw materials, so that the value added to them in Greece can be 
as large as possible." 


Bauxite and Antimony 


"Despite the difficulties," stressed Manos, "much has been done by private and 
public agencies (ferronickel, ferrochrome, aluminum, and asbestos mining, lignite 
plants of the DEI [Public Power Corporation]). 


"Moreover, the realizing of State productive investments," concluded the minister 
of industry, "is not a policy of the government. We believe that the interest: 
of the whole and the economic freedom and right of everyone to chose his own 
investments and risks are protected more effectively when investments are 
undertaken by private agencies." 


With reference especially to the uniqueness of the variety of minerals which our 
country has at its disposal, but also to their exploitation which the two 
ministers mentioned, we should point out that the antimony deposits at Kilkis 
and the bauxite deposits at Florina are regarded as unparalleled for these types 
of ore. 
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As has been found following extensive explorations by Greek and foreign scientists, 
the bauxite reserves in this area are suited to the manufacturing of the kind of 
refractory materials which Europe must import, with 95 percent coming from China 
and Guiana. And given that just from the reserves in the deposits of the area 
which has been explored up to now there is evidence that they can meet the needs 
of Europe for many decades (besides the needs of Greece, of course), this proves 
how important their exploitation will be. 


Rallis also spoke recently about the nome of Florina in particular. After point- 
ing out the fact that it is included in the special development program for the 
country's problem areas--along with 24 other nomes--he stressed that “beginning 
in the spring of 1982, we will have a program for the border area of western 
Makedonia. Some 50 percent of the financing for this will come from the 
European Community. Also, the ranking of the nome of Florina in the Third Zone 
will concentrate industries here, which will contribute to the growth of employ- 
ment. Thereby industries will be created for which 40-50 percent of the capital 
will again be paid by Europe." 


In this way, stressed Rallis, not only will the mineral wealth of western 
Makedonia contribute to the prosperity of the entire country, but above all it 
will constitute an incentive for people to return to the countryside, far from 
the monstrosities of Athens and Salonica. 


"Only in this way, with the channeling of new blood into the provinces--and new 
blood cannot exist without the factor of employment--is it possible for Greece 
to save itself from decay. If the return of the population to the countryside 
does not commence, the country cannot progress." 


And as it seems, with the exploitation of the mineral wealth of western Makedonia, 
as it is known up to now at least, not only will the country's more general 
economic situation be improved, but also its essential decentralization will be 
achieved. 
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ECONOMIC LCELAND 


FIRM'S TAX SCANDAL STIMULATES DEBATE ON INDUSTRY PLAN 
Copenhagen INFORMATION in Danish 11 Aug 81 p 3 
[Article by Throstur Haraldsson | 


[Text | The Swiss aluminum factory has enjoyed cheap energy 
and apparently it has also cheated Iceland out of a consid- 
erable amount of tax money. 


Throstur Haraldsson is a journalist who has written several 
earlier articles on Iceland for INFORMATION. 


Reykjavik--It is well-known that Iceland has enormous energy resources in the 
form of waterpower and subterranean heat. Only a fraction has been utilized so 
far. Everyone agrees these resources should be utilized but it is hard to reach 
agreement on how to do this. 


To date the Icelandic government has given three foreign firms--one Norwegian, 
one American and one Swiss--permission to establish factories requiring large 
amounts of energy in this country. In two of these cases Iceland owns a majority 
of the shares while the Swiss concern Alusuisse owns all the shares in the alun- 
inum factory in Straumsvik between Reykjavik and Keflavik. 


In the past half year there has been a strong political upheaval concerning this 
aluminum factory. Experts have discovered that Alusuisse with the aid of false 
bookkeeping and so forth has managed to show a deficit in the operation of the 
factory and thus avoid paying taxes to Iceland. 


Low Energy Prices 


In 1966 Alusuisse and the Icelandic government signed an agreement allowing the 
Swiss firm to set up an aluminum factory in Straumsvik with a capacity of 70,000 
tons a year. The agreement was controversial to put it mildly, its opponents 
laying particular emphasis on the unusuaily low energy prices and the favorable 
tax rules under which Alusuisse would pay taxes only if the factory showed a 
profit. 


In 1974 it was discovered that Alusuisse had broken the agreement over a number 
of years by claiming raw materials prices that were too high. Then Industrial 
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Affairs Minister and present Prime Minister Gunnar Thoroddsen used the opportu- 
nity to ask for a revision of the agreement. The energy prices were raised a 
little and the tax rules were tightened. In return Alusuisse was promised an ex- 
pansion of the factory. That promise has not yet been fulfilled. 


In 1979 biologist Hjorleifur Guttormsson of the People's Alliance was named min- 
ister of energy and industrial affairs. He suspected that Alusuisse was still 
playing tricks with its bookkeeping. He therefore asked the English auditing 
firm Coopers & Lybrand to investigate the factory's imports of raw materials. In 
the middle of July he presented the firm's first report which showed that Alu- 
suisse had probably cheated Iceland out of a considerable sum. 


Price Hikes En Route 


Under the agreement on the factory in Straumsvik Alusuisse is committed to pro- 
viding the Icelandic subsidiary ISAL with raw materials at the lowest market 
price. Some 70 percent of the raw materials are alumina--a semiprocessed material 
extracted from bauxite. It is imported from Australia where Alusuisse owns a 
majority of the shares in the supply firm, Gove Joint Venture. It was found. that 
there were big differences in the prices listed as export prices from Australia 
and those reported as import prices to the Icelandic authorities. In other words 
the price of alumina rose substantially en route between Australia and Iceland. 


C&L [Coopers & Lybrand | estimated this difference at 22-25 million dollars in the 
period 1974-80. But if one takes one's starting point in the prices Alusuisse 
reported in Iceland they are around 16 million dollars above the "most favorable 
prices on the market." 


Anodes account for the remaining 30 percent of raw materials ISAL imports and 
these come from Holland where Alusuisse also has a factory. In the aluminum 
branch it is customary to make anodes where the aluminum production takes place. 
But this is not the case with Alusuisse. Why? It is not yet known but C&L are 
still working on this aspect of the case. 


The report naturally touched off a storm in the otherwise peaceful Icelandic 
summer. The “alumina affair" replaced the sour milk debate in the summer news- 
paper columns. 


The Thoroddsen government discussed the report at a meeting and then stated that 
it would take up the entire Alusuisse agreement for renegotiation. However the 
People's Alliance went so far as to demand nationalization of the factory. 


The opposition parties are divided on the matter. After hesitating a few days 
the Social Democrats took the government's line. The part of the nonsocialist 
Independence Party that is in the opposition hesitated even longer. When it 
finally reached a conclusion this was based on calling for an audit of all the 
factory's accounts after the matter had been removed from the hands of Industrial 
Affairs Minister Guttormsson. He is much too hostile to Alusuisse and foreign 
investments in general, in the view of Geir Hallgrimsson and those who think as 
he does in the party's Alting group. 
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This was not a very smart line to take for there is strong public backing for the 
line taken by the government and Guttormsson in particular. Hallgrimsson's posi- 
tion will undoubtedly add to the isolation that has surrounded him since his party 
split over the formation of the government in February 1980. 


But even if it wasn't very smart it is easy to understand Hallgrimsson's attitude. 
He stands for the "international" part of nonsocialist Iceland, the class section 
most anxious to bind Iceland to foreign interests, This wing bears most of the 
responsibility for the 1966 agreement. 


‘Thus the government demanded a review of the Alusuisse agreement. At first the 
firm refused to agree to a review but it was willing to discuss the C&L audit, 
even though it cast doubt on the results. But after a flurry of letters and tele- 
grams between Alusuisse and Guttormsson both sides agreed to sit down for a dis- 
cussion at the beginning of August. 


Moral of the Alumina Affair 


The alumina affair throws the entire relationship between multinational concerns 
and small states into relief. To show how large a role the Straumsvik factory 
plays in the Lillipu-ian Icelandic economy it can be noted that in the first years 
after its establishment the factory consumed over half of all the electricity pro- 
duced in the country. 


But for this half ISAL paid only around 10 percent of the electric company's reve- 
nue, that's how low the energy prices were. They are still only a third of the 
prices Alusuisse has to pay in the rest of Europe. The state-owned electric com- 
pany has been operating at a loss for many years and there are big problems get- 
ting the capital for a™planned expansion of capacity. If ISAL paid an average 
European price for its energy it would be possible to reduce the price of house- 
hold electricity by 60 percent and still have enough left over for investment. 


The end of the alumina affair will clearly influence agreements the Icelandic gov- 
ernment plans to reach with other foreign firms in the near future. The energy 
projects being worked on will far exceed domestic needs so it will be necessary 
to find some energy-consuming customers abroad. 


Two things are already clear. They will not allow the establishment of factories 
in which foreign interests own a mejority and they will be much more careful when 
new agreements are set up. 


But the question is how many demands a tiny nation can allow itself to make in 


dealing with a multinational giant that controls all the steps in production from 
the mining of raw materials to sale of the finished product. 


6578 
CSO: 3106/167 


35 

















ECONOMIC | ITALY 


ECONOMIC INDICATORS SHOW EFFECTS OF CREDIT SQUEEZE 
Rome IL FIORINO in Italian 13 Aug 81 p 9 


[Text] Instituted with the aim of counterbalancing growing monetary imbalances 
and inflationary pressures, the restrictive measures put into effect during the 
first few months of this year are actually being felt at: practical levels. This 
is a result that had already been anticipated from the start but that is not..being 
offset, for the moment, by any significant improvement in terms of an abatemgnt of 
monetary pressures. This is the main thrust of the situation report by the JASM 
[expansion unknown ]. 


The economy as a whole, which has been in a growth downtrend over the past several 
months, has begun to feel the effects of the credit equeeze. It is also worth 
emphasizing that this maneuver has had less effect on productive activity than on 
market operations, into which it has cut quite deeply, especially with respect to 
investment. The process of accumulation, which in fact sustained production 
during the first months of the year, is beginning--with the exception of that 
related to Southern Italy--to show signs of difficulty stemming from the high 
levels to which the price of money has risen. It is to be noted in this regard 
that the current required rate of return to cover financing is several percentage 
points higher than current and anticipated rates of inflation, and it is hot ex- 
pected that this rate of return can drop over the short term; on the contrary, 
if it undergoes any changes, their trend will probably be upward, considering the 
planned braking actions of economic policy for the current year. 


This therefore explains the current stagnation in the business situation; the 
trend line in fact, a year later now, has not succeeded in returning to its pre- 
maximum pre-regression levels. Certain evolutionary tendencies toward more than 
just a slight improvement are remaining stymied within well-defined territorial 
contexts. Nationwide, there is an increase in the number of business enterprises 
complaining of insufficient demand and of surplus stocks of finished products, 
particularly in the sectors of durable goods and, generally speaking, household 
consumer goods. 


Inflation for its part shows no signs of abating. Wholesale as well as consumer 
prices continue rising at a rate that until April and May did not vary from 1.5 
percent a month and and are beginning to be affected--particularly in the whole- 
sale sector--by the substantial devaluation of the lira with respect to the 














dollar. This latter factor also strongly conditions Italy's foreign accounts, 
that is, its trade balance as well as its foreign exchange pesition, in which, 
moreover, a compressive role, or at least a less supportive one, is seemingly 
being played by foreign tourism, which has undergone substantial redimensioning 
in terms of flow. 


Account taken of these conditioning factors, the business situational as well as 
the monetary, the overall situation does not appear headed toward a contradistinc- 
tion over the next several months in terms of substantial changes, and it is 
probable that any talk of an assured recovery must be put off until some time 
well into or beyond the fall. 


The current situational difficulties had already become generalized in the immed- 
iately preceding pericd as well, thus confirming a typical aspect of involutional 
phases: a substantial spreading throughout the national territory of the basic 
economic trends, corresponding to the overall homogeneousness of the develop- 
mental process. 


The various regions in fact showed a persistent invariance of movement as regards 
both supply and demand; especially confirmed were the symptoms of sluggishness as 
regards investments, above all in the case of enterprises with a lesser self- 
financing capability and hence greater dependency on the credit markets. 


The factor most frequently cited in the various divisions of the country remains 
the containment of consumption stemming from the erosion of family purchasing 
power not only by the high inflation rate and the fiscal drag but also by the 
growing unemployment rate. The attitude of the economic operators in this regard 
has thus become more circumspect, particularly with respect to the production of 
durable consumer goods. The touristic component showed a considerable drop by 
comparison with preceding years, thus contributing its share to the subsequent 
slowdown in overall levels of activity. 


A comparison of the prevailing economic difficulties by territorial divisions is 
provided by the trend indicator figures compiled by the IASM relative to the 

gross domestic product GDP_ and to the industrially added value _VAI_: During 
the last several months, all the statistical groupings are characterized in effect 
by a basic invaiiance from the levels attained in the beginning of the year. 


Southern Italy's economy continued to reflect a linear productive trénd, stabil- 
ized at the levels in question since November-December 1980. A slight rise with 
respect to the early spring period is attributable in the main to a somewhat 
better trend of investments as compared with the rest of the country. 


The most recent period showed renewed difficulties in the first grouping, attrib- 
utable essentially to the productive structure of the statistical aggregate. The 
pause, however, took place following only:a few months of satisfactory recovery. 


The evolution in the second grouping continued weak, confirming a trend that had 
already clearly emerged in the beginning of the year; total production showed 
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values at the preceding year's levels, still very high in themselves but nonethe- 
less confirming once again the lack of a specific sustaining factor. 


The third grouping also showed a gradual slowing down of production growth rates 
Over the the last several months. The overall economy has settled down to a 
level of activity very close to that of the same period in 1980. 


The geographical groupings used in the following statistical presentations are 
comprised of the following regions: 


Group I: Northwest Italy: Piedmont, Valle d'Aosta, Lombardy, Liguria. 


Group II: Northeast Italy: Trentino-Alto Adige, Veneto, Friuli-Venezia Giulia, 
Emilia-Romagna. 


Group III: Central Italy: Tuscany, Umbria, Marche, Lazio. 


Group IV: Southern Italy and Islands: Abruzzi, Molise, Campania, Apulia, Lucania, 
Calabria, Sicily, Sardinia. 


——=- 


Gross Domestic Product [GDP] and Industrially Added Value [var] - (1970 Lire) 








Indexes--Based On December 1980 =100(1)--of the IASM's GDP and VAI Indicators 
for Italy and its Groupings 








1981 
A-GDP at Market Prices 


Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec 








Southern 
Italy 


Group I 101.1 104.6 106.1 106.5 105.9 


101.3 104.8 106.4 105.7 106.2 


Group II 100.1 103.6 103.9 104.4 104.9 
Group III 101.8 104.7 106.7 107.4 107.3 


Italy 101.1 104.4 105.8 106.0 106.0 





[ Note: Similar table for VAI not published | 
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ECONOMIC SWEDEN 


STATISTICS OFFICE REPORTS HIGHEST UNEMPLOYMENT SINCE 1946 
Stockholm DAGENS NYHETER in Swedish 19 Aug 81 p 8 
{Article by Bo A. Ericsson} 


[Text] It appears that the feared collapse in the labor market has now begun. ' New 
statistics released on Tuesday show that the number of totally unemployed during 
July came to 104,000. That is the highest figure for this time of year since the 
war. Almost 50,000 of the unemployed were young people. That is also a record high. 
Approximately every 12th teenager is unemployed today. And the situation is even 
worse among teenage girls. 


At the same time--as DAGENS NYHETER reported earlier--the number of available jobs 
has dropped by more than half, compared to the same period last year. At the end of 
July, only about 20,000 jobs were being offered through the employment offices. That 
is the lowest figure ever. 


Those developments are shown by the manpower survey for July as conducted by the Cen- 
tral Bureau of Statistics and the AMS [National Labor Market Board]. 


Bertil Rehnberg, head of the AMS, says: 


"Even though July is a somewhat uncertain month for-statistics, the weakening of the 
labor market is occurring faster than we expected.” 


On Friday the AMS is expected to request additional funds from the government for 
dealing with the rise in unemployment. 


Minister of Labor Ingemar Eliasson told DAGENS NYHETER: 

"We are now waiting for a report from the AMS on how the money will be used. That 
agency already has enough in its budget to handle an aiditional 80,000 people, mainly 
in its programs for relief work and labor market training." 


Hard Winter 


At the same time, Eliasson says that the difficulties are now going to pile up so 
fast that it will not be possible to solve the problems as fast as they arise. This 
winter will be the most difficult since the war. 
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He also said that government employment subsidies over the next 6 months can be ex- 
pected to take a somewhat different direction than during the previous recession. 


"We can no longer use available funds to support money-losing firms and keep indus- 
tries alive that have no future. Above all, we must also prevent long-term unemploy- 
ment.” 


In all, 104,000 people--or 2.3 percent--were fully unemployed at the end of July. 
That is 24,000 more than in July of last year. The number of unemployed young people 
was 48,000--or 5.8 percent--and that is 12,000 more than in July of last year. 


At the same time, there has been a sharp decline in the number of available jobs. 
This is noted not only in industry but also in the public sector. 


During the previous recession, the public sector could more than offset the loss of 
jobs in industry, but because of the economy measures, the growth in the number of 
jobs in national, county, and municipal government is much lower than before. 


Fox Trap 


Ingemar Eliasson says: "We are sitting in a fox trap, seeing that the number of avail- 
able jobs is declining in both industry and the public sector. Quite massive meas- 
ures in connection with labor market policy are going to be necessary." 


In the table following this article [not included], DAGENS NYHETER shows the number 
of unemployed and the number of available jobs in each county. 


The situation is most severe in Norrbotten, where over 8,000 people--or just over 6 
percent--are now without work. At the same time, the number of available jobs is 
only one-third what it was at the same time last year. 


Vasternorrland, Kristianstad, and Sormland counties are also counties with big prob- 
lems. There unemployment has risen to about 4 percent or more. 


As usual, Stockholm County is in a better position than any other area--its unemploy- 
ment rate is only 1.2 percent. 


At the same time that almost half of the unemployed are young people, unemployment 
is also on the rise among those who have had a job long enough to become members of 
an unemployment benefit society. At the end of July, 55,000 members of such socie- 
ties were unemployed--15,000 more than a year ago. 


The government is going to try to deal with the winter's growing problems chiefly 
through relief work and training. Among other things, the government has introduced 
subsidies for firms that hire people early and a special grant for firms that hire 
young people who have been unemployed for a long time. 





The opposition feels that that is not enough. And within the LO [Swedish Federation 
of Trade Unions], for example, there is sharp criticism: job subsidies must be in- 
creased. 
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ECONOMIC SWEDEN 


STUDY DETAILS UNEMPLOYMENT COSTS FOR GOVERNMENT 
Stockholm DAGENS NYHETER in Swedish 28 Aug 81 p 21 


[Article by Bo A. Ericsson] 

[Excerpts] Over 500 million kronor per month--that is roughly what today's record 
unemployment levels are costing the Swedish treasury in the form of lost income taxes, 
value added tax, selective taxes, and employer contributions for social benefits, on 
top of benefit payments to the unemployed. That is shown by a calculation in today's 
DAGENS NYHETER. 


The calculation does not take into account the lost production that is also caused 
by unemployment. 


Compared with July of last year, the costs have risen by over 35 percent. A further 
increase can be expected this fall and winter, when it is feared that more people 
will lost their jobs. 


The calculation shows, for example, that if an industrial worker is unemployed for a 
month, it costs the government treasury about 6,000 kronor more than if he had been 
employed. 


The corresponding figure for an unemployed 18- or 19-year-old is about 4,000 kronor. 


The calculation also shows that if an unemployed industrial worker earning an average 
wage of 6,500 kronor per month stays unemployed for 3 months, his loss of income for 
the whole year comes to nearly 4,000 kronor after taxes. He will have that much less 
at his disposal. 


Added to that are the social and psychological effects of unemployment on those con- 
cerned and their families. 


At the end of July, a total of 104,000 people were totally unemployed. That is the 
highest figure reported for July in many years and shows a sharp increase from July 
of last year. Nearly half of the unemployed were young people. 





At the same time, more than 80,000 were employed under labor market measures of vari- 
ous kinds. 
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A total of nearly 50,000 young people are unemployed today. If the calculation is 
taken to apply to all of them, it indicates that unemployment among young people in 
July may have cost the government approximately 200 million kronor (almost 50 million 
more than in July of last year). 


If that sum is added to the cost for unemployed adults, it means that generally speak- 
ing, unemployment in July cost the government more than 500 million kronor in lost 
direct and indirect taxes, lost employer contributions for social benefits, and the 
payment of benefits to the unemployed. 


That is more than one-third of what the entire military force now costs per month. 


Economist Inga Persson-Tanimuras concludes that unemployment is too expensive for 
the government and should therefore be prevented. The rise in the number of people 
without jobs that is now occurring ought to have been counteracted by taking steps 
a year ago, even if those steps would have meant a higher budget deficit. She says 
that now we have the costs anyway, while at the same time the national economy is 
being hurt by the loss of production. 
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ECONOMIC SWEDEN 


UNEMPLOYED GO LONGER BETWEEN JOBS 
Stockholm DAGENS NYHETER in Swedish 2 Sep 81 p 5 
[Article by Christer Berglund] 


[Text] Unemployment is on the rise in Stockholm County, where the number of jobless 
is 2,000 higher than it was last fall. And more people are going longer between jobs. 
That is shown by estimates for July and August by the County Employment Board. 


Currently, 11,400 people are unemployed--a 20-percent increase since fall of last 
year. At that time, there were as many available jobs as there were people seeking 
employment. Now there are two applicants for each available job. 


The result is that more people are going longer between jobs. In July of this year, 
1,950 people had been unemployed for more than 3 months, compared to 550 last year. 
That is an ominous increase of 26 percent, and it points to a difficult autumn. 


Crowded Employment Offices 


At the employment office on Luntmakar Street in Stockholm, there is strong competi- 
tion among jobseekers for seats. There is not a single empty chair to be had in the 
morning hours, and the job listings are hotly coveted. 


Mats Linder, 29, is lookirs: ¢or a job as a construction engineer after being away 
from the industry for 1.5 years. 


Construction Jobs Hard To Get 


“Things are up and down in this industry. But the government must do something to 


get cogstruction going again," he said with a block of ice in his stomach. 
¢ 


But construction jobs are hard to find. The number of available jobs for contruction 
workers has dropped off by 66 percent since last year. And things will get worse 
when the architects are laid off as well. 


Seventy architects have received termination notices this year, and the union has 
written to the County Employment Board asking what they are supposed to do. 


So far the County Employment Board has no solution--except for retraining and relief 
work. 
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Emil Hellstrom, county employment director, says: "We can approve more retraining 
that might lead to jobs. There are currently still 5,000 available jobs. If that 
is not enough, we can provide relief work, of course." 


Public Sector at a Standstill 


There was a time when jobs in hospitals and offices in the public sector replaced 
jobs that disappeared in industry and trade. But now even that has stopped. The 
number of available jobs in hospitals, for example, has declined by 40 percent. 


Emil Hellstrom says: "That is what is new about the situation. Both sides of the 
eccnomy are stagnating at present." 


He can only hope that the AMS [National Labor Market Board] will get the 2 billion 
it has requested from the government for retraining and relief work. But if it does, 
we will have to compete for the money with Norrbotten, where unemployment stands at 
6.5 percent, and Malmohus, where it is 3.5 percent. Unemployment in Stockholm County 
is still only 1.3 percent. 
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ECONOMIC SWEDEN 


FALLDIN TO PROPOSE LOWERING BUDGET DEFICIT, TAXES 
Stockholm SVENSKA DAGBLADET in Swedish 31 Aug 81 p 6 
[Article by Claes-Goran Kjellander] 


[Text] Stimulate private initiative. Reduce the expected budget deficit by 12° bil- 
lion kronor. Push through a tax reform that will reduce taxes but counteract tax 
evasion and tax fraud. 


Those are the three main points in the economic policy that the government of the 
center wants to pursue, said Prime Minister Thorbjorn Falldin when he spoke to a 
crowd of about 500 Halland residents in Halmstad on Sunday evening. The audience 
paid tribute to the prime minister by loudly singing the national anthem after his 
address. 


During a press conference, he supported what Cabinet Minister Olof Johansson had 
said concerning a coming reduction in interest rates: ‘ 


"It goes without saying that the government's economic policy is aimed at making it 
possible for the Bank of Sweden to lower the interest rate.” 


He also observed that "people practically everywhere" are now interested in measures 
that can strengthen the competitiveness of industry. Those measures should take into 
account the fact that the strain has been especially severe in the forestry counties, 
he said. 


The Center Party leader, like Ola Ullsten in Ostersund on Saturday, was unusually 
aggressive. He strongly attacked both the Social Democrats and the Conservatives 
in what must be described as an election speech, even though the election is still 
a year away. 


Among other things, Falldin brought up the debate over Mama Falldin's pension from 
the 1976 election campaign. Her pension has risen from 12,480 to 24,220 kronor over 
these past 5 years. 


The prime minister said: “That is what the Social Democrats describe as me taking 
my mother's pension away from her." 


The Center Party leader spoke ironically of Gosta Bohman's statement that people 
should stop fussing about what happened last spring. 


47 











"I feel that we have every reason to remind the Swedish people that confrontation is 
more important to the Conservatives than cooperation and that concern for their own 
party took precedence over concern for what is best for the country.” 


Against Uranium Mining 


Thorbjorn Falldin demanded of the Social Democrats "a little more specific attention 
to disarmament and peace” by taking a stand against uranium mining. 


But above all, he demanded that the Social Democrats stop putting obstacles in the 
way of possibilities for creating a better climate for the business community. 


"Such a climate is not created by bringing up demands for collective funds which 
would gradually eliminate private ownership." 


Thorbjorn Falldin promised that ail attempts by the Social Democrats to sweep the 
fufid issue under ‘the rug before*the efection will be met with demands for o@ear - 
answers. 


The prime minists did not provide any new information concerning which specific meas- 
ures the government plans to adopt in connection with the economic policy, the aus- 
terity program, and taxes. The economic policy will concentrate on small and mediun- 
sized firms. The budget balance will be improved by 12 billion kronor in relation 

to the long-term budget, and "the historic tax compromise will be pushed through.” 


"If the reform of marginal taxes is not to benefit only those with high incomes, it. 
must be rounded out with a reform of deductions. 


“Ordinary homeowners will not be hurt, but we must not hesitate to take strong and 
sure measures against pure speculation in luxury housing, which drives up the price 
level in an unsound way for the ordinary home purchaser." 


A number of measures against tax evasion were also announced: measures against sub- 
contracted workers, the taxing of per diem allowances, new rules for monitoring gov- 
ernment procurement, and checking up on interest, false accounting, and the value 
added tax. 


As usual, he declined to comment on individual parts of the coming austerity program, 
but he noted that "never at all has the government even discussed the possibility of 
abolishing the original child allowance." 





Concerning the situation in the labor market, Falldin noted that even though the un- 
employment level is disturbing, people should keep calm and not act in panic. The 
situation here is better than it is in most parts of West Europe, and the measures 
introduced last spring are now beginning to take effect. 
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ECONOMIC SWEDEN 


CONSUMERS FEAR USING CREDIT ON DURABLE GOODS 
Stockholm SVENSKA DAGBLADET in Swedish 1 Sep 81 p 21 
{Article by Helena Stalnert and Bjorn Stuhl] 


[Text] The belt-tightening policy has brought results. Mr Average Swede is holding 
back. 


Even before the march out of the "deduction society" begins, sales have started to 
drop in most businesses where financing has been the key to success. 


High-priced loans for boats, weekend cottages, or automobiles no longer look tempting. 
And it is even difficult to sell government-financed homes. The only exception is in 
the radio trade--which this year expects sales to increase by 7 percent thanks to the 
success of video equipment. 


The sales collapse in the affected sectors totals roughly 3.5 billion kronor this 
year. 


The Swedish people are now hesitating to go into debt. The phenomenon could be 
called “the Wirten effect." It is one result of what later came to be called "the 
miraculous night," that late evening last spring when Minister of Budget Rolf Wirten 
reached agreement with the Social Democrats' Kjell-Olof Feldt on changes in tax pol- 
icy. 


At the same time, the wage earners have been watching their disposable income shrink 
for several years in a row, and interest rates are higher than ever. 


Fewer Willing To Borrow 


Bankers began noticing early this year that household demand for credit was declining, 
although it is still too early to say by how much. But the credit card market has 
dropped sharply following unprecedented expansion in recent years. The demand for 
ordinary bank loans has also slowed. 


Despite the restraints and the ceiling on bank loans, the banks have scope for more 
loans. For the first time in a very long period, the Swedish people have witnessed 
the banks scrambling to lend them money. Some savings banks are making unsecured 
loans of 25,000 kronor to members of the LO [Swedish Federation of Trade Unions] and 
the TCO [Central Organization of Salaried Employees]. And the PK Bank [Joint Post 
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Key: 
1. Credit cards: outstanding loans in millions of kronor 
2. New auto registrations, in thousands 
3. Boats sold, in thousands 
4. New weekend cottages 


Office and Commercial Credit Bank] is lending its customers 30,000 kronor on the 
same terms. It is felt that so far, a great many of the LO loans have been used to 
refinance more expensive loans. 


A decisive factor in whether Swedes will venture to borrow again will be the success 
that Wirten and his men have in reaching agreement with the Center Party and the 
Social Democrats. Discussions have been underway ever since "the miraculous night," 
but their content as far as homeowners and other uneasy sectors are concerned is not 
yet known in detail. The task force's proposal is not expected to be ready until 
early next month. Then people will at least be able to calculate how a tax change 
will affect the private consumer. 


The government will probably submit a bill in March of next year. A decision by Par- 
liament sometime in May or June will determine what the situation will be starting 
in 1983. 
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But before that, there will still be a tax debate. Prof Gustaf Lindencrona, the one- 
man task force, will submit his proposal on price-level taxation in December. That 
proposal, if it goes through, will have consequences far more dramatic than the an- 
nounced tax proposal from the group representing the Liberal and Center parties and 
the Social Democrats. 
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ECONOMIC SWEDEN 


BRIEFS 


UNEMPLOYED START BUSINESSES--People who are unemployed and cannot find new jobs have 
begun to start their own businesses. That is one reason for the record increase in 
new businesses that has occurred during the summer months. The number of new busi- 
nesses rose by ovce 100 percent during June and July in comparison with last year. 
The same thing happened during the very difficult 1930's. There were many unemployed 
people who started their own businesses then because they could not find a job, says 
Ingemar Essen, managing director of the SHIO [Swedish Federation of Crafts and Small 
and Medium-Sized Industries]-Family Businesses. More generally, the increase is also 
due to the "start your own business campaign" that took place during the spring, says 
Essen. Another reason may be that old 5,000-kronor companies are now being converted 
to 50,000-kronor companies, a legal requirement if they want to stay in business. At 
the same time that more new businesses are being established than ever before, the 
number of bankruptcies is also rising very sharply, with the loss of thousands of jobs 
as a result. [Text] [Stockholm DAGENS NYHETER in Swedish 29 Aug 81 p1] 11798 
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POLITICAL DENMARK 


"COMPROMISE PARTIES’ MAY BREAK UP OVER ECONOMIC POLICY 
Copenhagen BERLINGSKE AFTEN in Danish 21 Aug 81 pp l, ll 
[Article by Lasse Ellegaard | 


[ Text | Once again Anker Jorgensen has done the trick of 
creating agreement across the middle spectrum of Danish 
politics, But this time he may have to pay the price in 
the form of increased distrust among his older voters 
and losing his safe majority for the 2 billion kroner in 
tax increases lying just around the corner. 


When Prime Minister Anker Jorgensen reached a compromise on defense last week 
with the four nonsocialist parties, the Liberals, Conservatives, Center-Democrats 
and Christian People's Party, he was full of confidence. The agreement was in 
the bag, the prime minister had again demonstrated his ability to obtain results 
across the center of Danish politics and--perhaps most important of all--the com- 
promise extends past the next election campaign period. There won't be verbal 
election battles over the means of physical violence. 


Anker Jorgensen was also full of confidence about the problems with the Radical 
Liberals who walked out of the compromise talks just before they reached the "end 
of the line." His political sense told him the Radicals might complain in the 
newspapers but that when it came to the point--as it will this fall when tax in- 
creases of 2 billion kroner must be eased through Folketing--the Radicals would 
subside into the compromise lambs they have always been. 


The only immediate problem the government leader had was a certain amount of op- 
position from his own people, shown by the 12 no votes cast when the compromise 
text was presented to the Folketing group. And actually this opposition was not 
a big problem: for one thing the biggest gums in the party supported the compro- 
mise--especially Foreign Minister Kjeld Olesen and group chairman Knud Heinesen-- 
and for another it doesn't look so bad to be able to show some skepticism in 
one's own ranks. It won't matter at all when it comes to the floor of Folketing 
because the Progressives are certain to vote for the compromise. Thus Anker 
Jorgensen has come up with a result that increases defense spending by 369 mil- 
lion kroner over the next 3 years while at the same time shcwing the public that 
he heads a party housing fairly broad skepticism about the military. 
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Problems Under the Surface 


But under this impressive surface are hidden two reactions that could cause prob- 
lems for the government although the backlash may be somewhat delayed. One is 
that opposition to the defense compromise seems to be more widespread among rank- 
and-file Social Democrats than the prime minister and his party strategists think 
it is. When the chairman of the Finance Committee, Kristian Albertsen--who is 
certainly not a member of the party's left wing--voted against the compromise 
when it was approved by the Folketing group last Wednesday it was on behalf of 
the voters, namely the pension recipients on whom he has built his political 
career. Albertsen's base among older Social Democrats is so important that he 
did not bend under the yoke of party discipline, but chose to demonstrate his 
opposition--simply in order to be re-elected. And in a time of crisis with cut- 
backs and increased tax pressure, pension recipients are especially hard hit. 
That is the political background for the opposition of pragmatic party soldier 
Kristian Albertsen to the compromise and it shows that opposition to the agree- 
ment is not just an ideological matter for the party's left wing. 


The other reaction is the Radical disappointment which was expressed in what was 
called "rage" when the Folketing group and the party's executive committee held a 
meeting on Funen last Saturday. The Radical Liberals declared they would not go 
along with paying the defense tab of 369 million kroner. And the party's defense 
policy spokesman, Jens Bilgrav-Nielsen, told this paper that the Radicals would 
stand firm. “The government has been on a spending spree with parties that did 
not stand behind it in the May economic compromise and this spree is some thing 
those other parties will have to pay for," he said. They will have to come up 
with an income compromise that will produce those 369 million kroner." 


The Social Democratic response to that is that one cannot earmark money for 
spending. 


"We will ask for clarification of these things when the coming taxes have to be 
approved, And we normally sit and squeeze every nickel in the tax bouquet and 
figure out the consequences of each item. The parties that reached the defense 
compromise will have to come and show us how they intend to pay for it before we 
will budge. Of course items can be found that could yield this money." 


If not, are the Radicals prepared to vote for 2 billion kroner in extra taxes 
this fall? 


"Then we won't support the tax compromise." 

Really? 

“Exactly...those who kick over the traces must help pay for their excesses." 
How? 


"The Liberals and Conservatives will have to join in at some point. There is a 
bill that must be paid and we can't be expected to back unpopular spending and 
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cutback measures time after time and now they are increasing defense spending and 
just assuming that we will help cover this extra expense. The government must 
find a solution, otherwise it will prove one cannot enter into a compromise with 
the government and then it will have to go to the floor of parliament with its 
proposals. It is not our style to vote against the budget and we won't do it, so 
the tax vote will be the crucial one." 


So much for Jens Bilgrav-Nielsen who stressed that a united party and Folketing 
group shared this opinion. Anker Jorgensen must make a revenue compromise with 
the "defense parties" if he wants his economic policy for 1982 implemented with 
Radical support and that support is decisive. 


The reason why it is not guaranteed at present that the Radical Liberals will - 
"come to heel" on taxes is that Anker Jorgensen stepped on a painful corn. -Not 
only by entering into the defense compromise but by allowing the Radicals to sit 
at the conference table for the last year and a half without telling them he would 
not support a zero solution if he exhausted the possibilities for compromise. 
This did not become clear until the Friday before last, 7 August, when the prime 
minister announced that he would move things around a little in the "final offer" 
so the spending framework would increase insignificantly--from 81 to 84 million 
kroner in the first year--and if the nonsocialist parties did not accept that he 
would go alone to Folketing with the 82 million kroner increase proposed in the 
first round. Like most of the Social Democratic Folketing group the Radicals had 
believed all along that if no agreement was reached on spending increases the 
government would return to the zero solution the Social Democratic congress had 
recommended before the negotiations began in early 1980. 


The reason why the Radicals remained sitting after the government's first offer 
was precisely this confidence that if the nonsocialist parties wouldn't bite the 
situation would go back to the beginning with a zero solution. And if they did 
bite the Radical Liberals would pull out. But the prime minister played for high 
stakes--and without the backing of his own group--when he played a trump by an- 
nouncing at last that he himself would present the "final offer" if there was no 
compromise. He evidently calculated that his group would "swallow" the increase 
and he assumed the nonsocialist parties would not be able to vote against it 
Since it was an increase after all. 


The Liberals and Conservatives accepted the adjustment of the "final offer"-- 
incidentally under pressure from the two small compromise parties, the Center- 
Democrats and the Christian People's Party--but by then the Radicals had “with- 
drawn to the wings” as they say. In the final phase the Liberal-Conservative 
faction also wangled the appointment of an ll-man committee to follow the talks 
on the reinforcement procedure and a pledge that changes would not be made in the 
economic framework of the compromise without total agreement. That gives them a 
line on the upcoming talks with NATO along with a guarantee that the economic 
framework will not be eroded. Great emphasis was placed by both Liberals and 
Conservatives on the fact that the compromise was reached because--as they say-- 
"it would have been unbearable if the Social Democrats had handled the defense 
issue on their own, especially with their left wing that is ycowing stronger and 
stronger." 
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Thus the two big nonsocialist parties are relatively satisfied with the compro- 
mise even though Liberal Arne Christiansen branded it “a poor compromise if one 
looks at the technical military and economic aspects." The compromise has also 
had a positive reception from military leaders, both in this country and among 
our most important allies. 


The satisfaction probably also results in part from the fact that by entering the 
compromise the Liberals and Conservatives have insured some influence for them- 
selves over the government's position on the question of a Nordic nuclear-free 
zene. This question will be brought up in the fall and then the Social Democrats 
will be bound by the defense policy views contained in the compromise--including 
continued talks on an adjustment of the reinforcement plans outlined by NATO. 


It is equally certain that the two big nonsocialist parties accepted the defense 
agreement with satisfaction based on the view that stability has now been guaran- 
teed for the next 3 years and they have retained their influence over the future 
shape of events while it is clear that neither the Liberals nor the Conservatives 
have any intention of abandoning their opposition to economic policy or the 
forging of a nonsocialist government alternative that has been under way since’ 
spring and has been dubbed "the nonsocialist challenge." Poul S-hluter told this 
paper that it was important that the government confronted the four nonsocialist 
parties as a block and that the defense compromise was an opportynity "to gain 
influence at last." | 


Schluter is not blind to the fact that the Radicals will be “angry” when the 
budget is discussed. And he feels that after an election with Social Democratic 
losses and corresponding nonsocialist gains there would be a basis for forming a 
nonsocialist minority government. "Not a Liberal-Conservative-Progressive gov- 
ernment, that would be suicidal, but a minority government in which the Progres- 
sive votes are taken seriously--just as the Social Democrats take the Socialist 
People's Party and others seriously," as he put it. 


Thus without coming right out and saying so Schluter is quite clear what the 
Radical "rage" could lead to with respect to the government's economic policy. 
And he has no intention of lending a helping hand when the Radicals defect. 


Thus the defense compromise could have real political consequences if the Radical 
Liberals continue to insist on having the bill paid for before they vote for 
other tax increases. In this context it is worth noting that already Tuesday 
evening--when the Radical position was materializing in the press--the government 
had begun to soften its views on the tax package. Now the figure of 2.2 billion 
is no longer so fixed that it cannot be reduced--with reference to the fact that 
for example the Center-Democrats are opposed to new automobile taxes. 


Broad Backing 


That leaves the internal opposition in the party. Defense policy spokesman 
Preben Sten Nielsen told the weekend edition of BERLINGSKE TIDENDE that he is 
counting on "broad backing" for the compromise. "I would think that around 80 
percent of the delegates at the upcoming annual meeting in September will support 
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the compromise," he said. The peace advocates who have spoken on behalf of dis- 
satisfied party members are not as numerous as one might think. The widespread 
skepticism in the Social Democratic Party is more a question of feeling that in a 
time of crisis with cuts in cultural and social areas the party cannot allow 
itself to increase military spending. 


This probably also affected the political deliberations made by Social Minister 
Ritt Bjerregaard when at the decisive group meeting she dissociated herself from 
the compromise by saying she did not agree with Kjeld Olesen's defense of it. 
Ritt Bjerregaard could not fail to know that her disapproval would leak out to 
the general public, but even so she broke the time-honored rule that cabinet dis- 
agreements should be kept private. 


What happened was that Kjeld Olesen spoke “hotly” in an introductory speech, 
among other things expressing his irritation that some group members referred to 
opinion polls showing public attitudes toward the size of defense spending. An 
AIM [ expansion unknown} poll in the newspaper BORSEN showed that a majority op- 
posed spending increases. Olesen said it was “degenerate” to hide behind opinion 
polls. And then the foreign minister defended the defense compromise, leading 
Ritt Bjerregaard to express her “total disagreement"--though she did not, as she 
pointed out, intend to vote against it. She felt Kjeld Olesen had moved outside 
his own sphere in the speech, so she should be able to do so also. 


These are the numerical increases in defense spending--in addition to the 1.5 bil- 
lion kroner in price and wage regulations: 84 million kroner in 1982, 37 million 
in 1983 and 43 million in 1984, The total defense budget lies around 8 billion 


kroner a year. 





6578 
CSO: 3106/168 


57 














POLITICAL JENMARK 


PAPER COMMENTS ON SDP ECONOMIC POLICY, 


/é 
Copenhagen BERLINGSKE TIDENDE in Danish 1 Sep 81 p 8 


[Editorial ] 


[Text | As a buildup to the Social Democratic annual meeting next weekend the 
party's political vice chairman, former Finance Minister Knud Heinesen, talked of 
the Social Democratic economic policy at the national DSU [Danish Socialist Youth] 
conference this weekend. In this connection Heinesen commented on the wish to 
increase business profit rates, leading to increased production and employment. 
If we just let profits grow the result will be an even more imbalanced distribu- 
tion of income and assets and the Social Democratic workers’ movement did not 
come into the world to increase social inequity, but to reduce it, he said. If 
firm profits grow at the expense of wages it must be on condition that wage 
earners receive co-ownership rights and a share in the profits in the view of the 
former finance minister. 


It is quite apparent from these remarks that for the Social Democratic movement a 
desire for increased production in balance of payments businesses that would re- 
duce unemployment is quite subsidiary to the movement's desires in the area of 
distribution policy. If increased production means a more lopsided distribution 
the Social Democrats will pass it up or at least introduce the concept of Economic 
Democracy, an intervention that would neutralize the effect of the income shift 

in favor of business. 


Knud Heinesen is actually advocating a very shortsighted viewpoint here. A pos- 
sible redistribution benefiting business would lead to increased investments and 
production and thus declining unemployment. From a distribution point of view 
that kind of thing would improve the position of wage earners since employed 
workers have higher incomes than unemployed ones after all, It is also hard to 
understand the idea that growth in a firm's profits would necessarily be at the 
expense of the wage earners, since just a little longer down the road increased 
profitability and solidity in business life will increase the firm's wage pay 
scale, something the union movement would probably be able to make good use of. 


But for Knud Heinesen and his party the very short-range distribution point of 


view is the decisive one. Perhaps stressing this is simply part of the tactics 
aimed at making Economic Democracy seem necessary in the eyes of the public, so 
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that in this way the Social Democratic movement can obtain almost unlimited power 
over the economic life of the nation. Whichever explanation is correct the con- 
sequence will be that the narrow Social Democratic distribution wishes will in 
practice make it impossible to map out a sensible economic policy and this will 
block an effective effort to reduce unemployment. 
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POLITICAL DENMARK 


GOVERNMENT'S TAX INITIATIVE SEEN TIED TO LOCAL ELECTIONS 
Copenhagen BERLINGSKE TIDENDE in Danish 9 Sep 81 p 8 
[Editorial | 


[ Text | The fact that there will be municipal elections in another 2 months has 
hardly been a negligible factor in the decision by the government and the support 
parties to shower gifts over a large group of the population. Few people will 
begrudge those involved the resulting improvement of their economic condition. 

But in view of the nation's total economic situation there is good reason to ques- 
tion the principles lying behind the mini-tax reform. 


It is generally accepted in the discussion of the economic policy that competi- 
tive businesses should have their lot improved. Most recently the finance minis- 
ter also repeated this view when presenting the budget bill in August. An impor- 
tant part of such a policy is effective stimulation of private savings, of vital 
importance to business expansion and to offset the colossal savings deficit of 
the public sector. 


However the mini-tax reform involves a transfer of buying power partly from 

those in the work force to those on pensions and partly from pension recipients 
who have saved their money to pension recipients who have not done so to any 
great extent. It is true that the amounts in question are relatively modest but 
even so the entire effort must be judged as conflicting with the basic principles 
the government claims to profess, that Denmark as much as possible should produce 
its way out of its current economic difficulties. 


All in all there is a problem involved in establishing such a policy and that is 
that each time the government suggests adaptations in tax and social areas, for 
example, it tries to implement distribution changes that will only reduce incen- 
tives for more investments and business activity. 


The social affairs minister's ideas on the future use of money from the Social 
Pension Fund lie along the same lines of equalization and it is understandable 
that the Liberals and Conservatives hesitate to back this part of the government's 
policy. 


All in all it must be said that the mini-tax compromise is quite lacking in per- 
spective and that it contradicts the economic development the government claims 
it is trying to achieve. The Social Democratic mania for short-sighted distribu- 
tion arrangements appears to be incurable and apparently its support parties have 
completely abandoned the effort to guard the government against a relapse. 


6578 
CSO: 3106/168 60 











POLETICAL DENMARK 


CONSERVATIVES ELECT POUL SCHLUTER CHAIRMAN AT CONGRESS 
Copenhagen BERLINGSKE TIDENDE in Danish 5 Sep 81 p 2 


[Text ] The chairman of the Conservative Party's Folketing group, Poul Schluter, 
was chosen as the party's new national chairman last night, a selection greeted 
with ovations, succeeding Folketing member Ib Stetter. This happened at the 
party's national congress in Herning on the unanimous recommendation of the exe- 
cutive committee. 


The reason Ib Stetter gave for the election was that developments in political 
life in Denmark in the opinion of the executive committee--including such things 
as TV's dominant role in communications--made it expedient to unite the posts of 
national chairman and group chairman in one and the same person and in this situ- 
ation the party was fortunate enough to have such a person available. 


Poul Schluter replied that the only reason he could accept such a big task was 
that he knew he had many good colleagues. And he warmly thanked Ib Stetter who 
had taken on the chairmanship 3 years ago before, as Poul Schluter said, the Con- 
servative Party had made its breakthrough. "Ib Stetter is handing over a much 
larger party than the one he became chairman of 3 years ago." 


Ib Stetter was presented with a gift, a lawn mower embellished with a number of 
party slogans. 


At the beginning of the congress the party sent off the traditional telegram of 
greetings to Queen Margrethe and Prince Henrik. 


In his welcoming speech the departing national chairman called for a shift of 
attitude in the Danish society. The Social Democrats came to power 10 years ago 
and in that period a number of tax and business economic measures were passed that 
have hindered increased production while the constant changes they have made in 
conditions and basic terms have confused and weakened Danish business, he said. 


"Very recently it seems as if the Social Democrats have learned something from 
their own catastrophic wrong assessments but the lifesavers being thrown out to 
business are too few in number and they have come too late. Only by leaving more 
to the individual and less to the state can we meet the chalienges of the future 
and recreate a smoothly functioning society and a happy and satisfied people. 
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"It will be an enormous job to clean up after the Social Democrats but the Con- 
servative Party has qualified people at its disposal for any post you can think 
of," Ib Stetter added to applause. 


An editorial committee presented Palle Simonsen's proposal for a new party pro- 
gram, 
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POLITICAL DENMARK 


BRIEFS 


CONSERVATIVE CONGRESS BACKS PROGRAM--The Conservative Party's new party program, 
"A Future in Freedom," which gives a comprehensive description of the main lines 
of party policy, was almost unanimously approved by the party's national council 
yesterday at the party congress in Herning. Only three delegates voted against. 
After discussion of the many proposed amendments submitted the program is essen- 
tially identical with the draft worked out by the editorial committee. The 
section on eliminating joint taxation says "that married couples should be taxed 
separately on their own earned income and assets." A comment is added that there 
should be access to free choice in dividing up deductions that do not result from 
the acquisition of one’s separate income. This addition was not backed by the 
editorial committee but was approved by a large majority of those voting at the 
national council, [Text ] [ Copenhagen BERLINGSKE TIDENDE in Danish 7 Sep 81 p 5] 
6578 


CONSERVATIVE CONGRESS ON SECURITY--The concluding debate at the Conservative na- 
tional congress in Herning took on a very topical guise yesterday with several of 
the party's leading politicians taking the opportunity to comment on statements 
and decisions made at the Social Democratic congress being held at the same time 
in Aalborg. Thus the Social Democrats’ decision to reject the stationing of nu- 
clear weapons in Denmark under all conditions, in other words not just in peace- 
time but in wartime as well, was immediately taken up for review by the Conser- 
vative defense spokesman in Folketing, Palle Simonsen. "It is with regret that 
we must note a step backward in the security policy of the Social Democrats," said 
Palle Simonsen when the topic was brought up during the question-and-answer hour 
at the congress. ‘The new decision represents a considerable tightening in rela- 
tion to what we have agreed on in the past. Therefore it was good that the Con- 
servatives were part of the new defense arrangement for in consideration of our 
security and in consideration of our allies it is very important for us to hold 
the Social Democrats to the most responsible security policy possible." The con- 
cluding speech at the congress was delivered by newly-elected national chairman 
Poul Schluter who expressed pleasure in the encouraging Gallup poll figures for 
the party. But he warned against over-confidence on that basis. Good election 
figures are more important than good Gallup figures. [Text ] [ Copenhagen BER- 
LINGSKE TIDENDE in Danish 7 Sep 81 p 5] 6578 
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POLITICAL FINLAND 


COALITION PARTY SECRETARIES AGREE ON PACT 
Helsinki HELSINGIN SANOMAT in Finnish 21 Aug 81 p 11 
[Article: "Work of Party Secretaries Reduced to Making of Report"] 


[Text] On Thursday Prime Minister Mauno Koivisto (Social Democrat) received the 
recommendations of the party secretaries of the ruling parties on a continuation 
program for the government. 


The party secretaries were unanimous with respect to the paper, but the group's 
leader, Prime Minister's Secretary Paavo Lipponen, pointed out that each party 
has its own interpretation of the intent of the paper and these interpretations 
will be discussed in time. 


The party secretaries’ paper was the subject of discussion at a meeting of the 
Prime Minister and the leaders of the ruling parties at the Prime Minister's sum- 
mer residence in Kesaranta. 


The paper was received with approval by the party leaders even though SKDL [Fin- 
nish Peoples Democratic League] Chairman Kalevi Kivisto did complain that it does 
not contain sufficient individual goals. According to the interpretation of the 
SKDL the party secretaries' paper represents a minimum level of joint understanding. 


According to Lipponen the ruling parites have an opportunity to discuss the work 
of the party secretaries in their own organs and it will receive final approval 
in the beginning of September after the government's budget negotiations. 


The party secretaries also decided that the ruling parites will get together once 
a year to verify the accomplishment of the governmer.t program. 


Many Reports 


The party secretaries of the four ruling parties, the SDP, Center Party, SKDL, 
and the Swedish People's Party, over the summer put together a 10-page memorandun, 
in which the party secretaries have reached agreement on the necessity of various 
reports. 


The party secretaries group, which worked under the direction of the Prime Minis- 
ter's secretary, did not take a stand on questions which concern the state budget 














for next year although statements of hope were expressed with respect to develop- 
ment aid and science funding. 


The purpose of the party secretaries was to discuss points that have not been ac- 
complished by the government program as well as certain other issues which can 
be considered as belonging within the framework of the government program. 


The party secretaries emphasize that the most important task of government policy 
continues to be the reduction of unemployment, an issue in which a general economic 
policy is decisive. 


According to the paper the experiment with social guarantees for youth should be 
continued until the end of next year in order to reduce unemployment among youth. 
Also the familiarization- and training agreement arrangement taking place in enter- 
prises should be developed and expanded. 


The party secretaries want to continue the reduction of the eligibility age limit 
for unemployment pensions so that in 1982 a pension can be granted to those who 
are 55 years old. 


In order to facilitate the return of emigrants, the party secretaries are demand- 
ing that the government define a policy of action concerning emigration, which 
will also contain stands on the territorial effects of labor force needs in north- 
ern Norway. 


The party secretaries are also prepared to improve employment opportunities in 
the public sector. Such service areas in local governments are housework, chil- 
dren's day care, vacation replacement work on farms, and environmental maintenance. 


According to Lipponen's group a work group of economic experts from the ruling 
parties should be established for reforming the tax policy after the budget nego- 
tiations have been concluded. For example, the group is ready to eliminate the 
requirement that pensioners must fill out a tax declaration. In addition to this, 
the group would like to simplify and clarify corporate taxation. 


In agricultural policy the party secretaries want an immediate clarification of 
how to reduce the responsibility of small landholders for marketing expenditures. 
Also it is demanded that the government act to prevent the establishment of ex- 
cessively large production units. 


In the opinion of the party secretaries the government should put forth a proposal 
by which the price level and marketing of domestic fish would be guaranteed. 


In family policy the party secretaries want to promote the issue of families with 
children and emphasize improved care opportunities for small children. 


The party secretaries also did not forget the disabled, housing policy, unemploy- 
ment security, pensioners, and basic education. They are demanding that the gov- 
ernment present a proposal for new educational legislation, which will contain 
positions on the goals of education, the structure of education, special educa- 
tion, and the internal administration of schools. 


In the opinion of the party secretaries the funding of scientific research should 
be ensured in accordance with the program approved by the State Scientific Council. 
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The party secretaries say that in order to maintain and improve the level of infor- 
mation, special attention must be given to funds for basic research and college- 
level research opportunities. 


Clarification of Constitution 


The question of constitutional reform has long been a concern of the ruling par- 
ties. The party secretaries are proposing a work group, whose job would be to 
examine what opportunities exist on the basis of the reports made so far for par- 
tially reforming the constitution. The group will be appointed after the budget 
negotiations. 


Another issue to be resolved is the question of an environmental ministry. The 
party secretaries propose that a report be made on the possibility of establishing 
a separate ministry. 


The party secretaries are urging the government to approve the UN General Assembly 
resolution prohibiting discrimination against women. 


According to the party secretaries development cooperation should be expanded in 
such a way that it would be possible to achieve a level which would correspond 

to 0.7 percent of the gross national product. Development aid is currently approx- 
mately 0.26 percent of the gross national product. 


The party secretaries also propose that the government clarify the extent of military 
weaponry being exported and the conditions for granting export licenses. The So- 
cial Democrats demanded a prohibition on arms exports at their party congress, 

but the party's ministers in the government have approved licenses for exporting 
arms. 


Strong Language on Area Policy 


The party secretaries' report is rather general, but in many points it contains 
specific language. For example, the following is said about area policy: "Devop- 
ment measures for sparcely populated areas must be expanded and made more effect- 
ive. The goals of territorial legislation, the raising of income levels in areas 
with the lowest incomes, the availability of the most important services, the im- 
provement of conditions for production activities, and the securing of equal popu- 
lation development will be emphasized in the development of sparcely populated 
areas. Housing construction should be managed in such a way that it will support 
the livability of the rural community." 


"The conditions created by the archipelago law in the improvement of living con- 
ditions in island areas will also be improved." 


"Problems connected with the development of urban type communities must be clari- 
fied. Thus special attention should be given to improving the living environment, 
developing traffic safety. reducing various environmentai hazards, and securing 
the availability of services." 


In addition to the Prime Minister's secretary, Paavo Lipponen, the party secreta- 
ries group included the SDP's Erkki Liikanen, the Center Party's Seppo Kaariainen, 
the SKDL's Jorma Hentila, and the Swedish People's Party's Peter Stenlund. 
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POLITICAL FINLAND 


PAPER SAYS PARTY SECRETARIES’ PACT BODES WELL FOR CABINET 
Helsinki HELSINGIN SANOMAT in Finnish 22 Aug 81 p 2 
(Editorial: "List of Goals for Government Program Indicates a Desire to Continue"] 


[Text] In May 1979 Mauno Koivisto's government was presented with a program, which 
would normally have provided sufficient work for it since the average age of our 
governments is 1 year. But his government has turned out to be tenacious. During 
its 27 months it has nearly exhausted its program, consumed its provisions, as | 
party leader Kalevi Sorsa described the matter already last December. And since | 
the Prime Minister recently estimated that his government will continue into the 
next parliamentary elections, it is in need of additional instructions. 


On the basis of last spring's mandate the party secretaries of the ruling parties 
have completed their work. The result is a relatively long but thin document, 
which does not contain very much new. It is a well-rounded list of goals with 
respect to certain generally discussed issues, of which a portion is contained 

in the original program if written differently. Another portion, on the other 
hand, housing and employment security, for example, is written in the income poli- 
cy agreement. 


It is appropriate that "the improvement of employment and restraints on inflation" 
are at the top of the list. These are goals, in which the measures to achieve 
them, to a certain degree, always tend to conflict with one another, but this is 

a problem with which the governments of all industrialized countries must deal. 
The problem is to find means with which these goals can be accomplished without 
making others suffer. Everyone has unfinished work, but the central questions 

are whether it is worthwhile and how it will be funded without accelarating infla- 
tion. To these questions the party secretaries have not succeeded in finding an 
answer. 


But, for example, the recommendation to help youth in the procurement of jobs is 
in principle good even though it is quite general. If a reduction in the direct 
labor force expenditures of enterprises or even graduation with respect to the 
availability of labor are applied in it, it could, correctly, have a wider effect. 
Indeed, the recommendation only concerns a clarification of the issue and even 

if accomplished, it alone will not eliminate unemployment among youth. 


On the other hand, one point in the recommendation, an enlarged public sector to 
increase employment, cannot without any further consideration be a reasonable and 
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productive employment policy. To be sure, many of the activities of local govern- 
ments, such as social and health care, in some places suffer from a real shortage 
of labor. But this is primarily a question of money and positions are generally 
created by tax funds. 


The proposals of the party secretaries to establish work groups or committees for 
specific reports are in some respects interesting. These issues include, among 
other things, reform and simplification of the tax on the physical individual and 
enterprises, in which it seems that no progress is being made, the establishment 
of an environmental ministry, and the transfer of decisionmaking power and duties 
from the central administration downward. 


The list of goals also includes, naturally, constitutional reform. But this time 
there is no attempt to bite off too much as in the last decade when the attempt 
sunk of its own weight. Now they are recommending only partial reform and, above 
all, a clarification of conditions for it. 


An outright welcome issue is the positive position of the party secretaries on 
the development of scientific research "in accordance with the growth program for 
increased resources approved by the State Scientific Council". This is also a 
timely budgetary question, on which the government must take a stand in the near 
future. 


The party secretaries seem to have avoided any new thinking and an agreement on 
significant reforms in general in the government program. This slim result is 

apparently, abov2 all, affected by the Center Party's lack of enthusiasm for a 

long-term propping up of the Koivisto government. 
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POLITICAL FINLAND 


AALTO URGES GREATER COOPERATION BETWEEN CP, SiP 


Helsinki HELSINGIN SANOMAT in Finnish 21 Aug 81 p 11 


[Article: "Finnish Communist Party Woos Social Democrats in Presidential Elections'] 


[Text] Finnish Communist Party (SKP) First Secretary Arvo Aalto is proposing ne- 
gotiations among the leftwing parties on common goals and on a possible joint pres- 
idential candidate. 


In an article published in KOMMUNISTI and KANSAN UUTISET Aalto hopes that the ne- 
gotiations “will result in a binding agreement on policy which would ensure that 
the leftwing will be on the same side in the selection of a president after U. 

K. Kekkonen", 


On Thursday First Secretary Aalto emphasized that the primary goal should be a 
common policy, on which an agreement would also facilitate the finding of a joint 
presidential candidate. 


"I had such an idea in the background that we should be able to accomplish a bind- 
ing outline on the general directions of a joint policy. This would be necessary 
not just for the presidential elections, but also for the parliamentary elections 
in 1983," stated Aalto. 


Aalto declined to talk abcut the name of a presidential candidate. "I have cons- 
ciously wanted to present the question and discussion in the opposite way. If 

a common policy can be found, the question of an individual will then be much ea- 
sier". 


Koivisto Is Not Acceptable 


First Secretary Aalto avoids the question as to whether the SKP is ready to sup- 
port the Social Democrats" probable presidential candidate, Prime Minister Mauno 
Koivisto. 


The answer, however, indicates that Koivisto is not acceptable to the Communists. 
"Inasmuch as there is a desire to be on the same side, the policy direction to 
be taken must be quite different from the current cooperative situation." 


Could the Communists support SDP Chairman Kalevi Sorsa? 
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"T have consciously placed the question of nomination in a situation in which 
a discussion would be easier." 


In addition to the presidential quesiton, Aalto mentions a couple of other coop- 
erative issues in his article, the prevention of increased expenditures for the 
army and the protection of state majority controlled companies in the expansion 
of their activities. 


In addition to this, Aalto hopes that the joint government of the left and the 
center would increase its initiatives in international questions on behalf of de- 
tente, disarmament, and peace. 


Liikanen: Now Is Not the Time to Talk About the President 


SDP Secretary Erkki Liikanen does not have anything against the negotiations being 
proposed by Aalto. “It is always good to get together from time to time and dis- 
cuss issues, and this is what has happened." 


In Liikanen's opinion differences have primarliy concerned the fact whether there 
should be an agreement on a binding program or on separate issues. Our position 
has been that we should agree on each cooperative issue separately. 


Liikanen does not consent to conjecture on the possibility of finding a joint pres- 
idential candidate for the leftwing. According to him the SDP does not want to 
put the presidential discussion into motion during this phase since its time has 
not yet come. 


It is clear that each party is striving to obtain the broadest possible support 
for its own candidate, points out Party Secretary Liikanen. 


10576 
cso: 3107/128 


70 








POLITICAL GREECE 


WEAKNESSES IN PASOK PLATFORM REPORTED 
Athens ELEVTHEROTYPIA in Greek 27 Jul 81 p 4 
[Article by Potis Paraskevopoulos] 


[Text] In its journey on the way to gaining power, PASOK has revealed also the 
"Achilles' heel" of its policy: This is its foreign policy generally and its 
positions vis-a-vis the EEC, NATO, and Greek-American relations in particular. 
This is apparent also from the fact that the criticism which is leveled against 
it from those on the Left and the polemics which are hurled by those on the Right 
have been essentially limited to its foreign policy. 


In connection with issues of PASOK's domestic policy, especially as these have 
been particularized in its platform and in the resolutions of the “financial 
brains" at the Kerkyra conference, the criticism of the traditional Left bypasses 
these issues and the polemics of the Right confront them with the now blank shots 
of its "anti-social mania," which do not even have the force of its fire against 
the "social mania" of its former minister of coordination, Pan. Papaligouras. 

This indicates that PASOK's economic and social platform is almost sure of 
general acceptance. And this is very significant, because it constitutes the 

sole guarantee that these domestic changes--which are so necessary for Greek 
society today--can be realized consistently and without a serious social upheaval. 


The leadership of the Right, discouraged at present by the concrete social and 
economic platform of PASOK, is concentrating its fire on PASOK's foreign policy. 
It is the only thing left to it in its effort to "spread alarmism" and to awaken 
"anxieties" at home and abroad. But in this sector as well the leadership of the 
Right has been unlucky. Its polemics are contradictory, and for this reason 

they prove to be ineffective. Its extreme-right wing portrays the foreign policy 
of PASOK as being dangerous for Greece's alliances with the West and for "Third- 
world relations." 


It cites PASOK's proclamations of principles and ignores its specific political 
stands on all issues of national and foreign policy. On the other hand, the 
moderate wing of the leadership of the Right cites the political positions of 
PASOK on specific issues of foreign policy in order to show that PASOK has done 
an about-face and has vindicated its own foreign policy. 
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The extreme-right wing speaks in an alarmist fashion and the moderate wing tries 
to be irritating, with the secret hope that PASOK will abandon its specific 
political stands and will return to its proclaimed theoretical principles, at 
which time the propaganda of alarmism will be fueled. 


It is here that the danger exists for the leadership of PASOK: To retreat from 
the political stands it would take as a future government--a government which 
must handle responsibly the country's foreign relations in a given international 
and European reality--and to return to theoretical proclamations and principles 
of a party of protest and pressure. And this danger becomes greater when one 
considers that criticism and pressure from the parties of the communist Left 

are also aimed at PASOK's political positions on the issues of foreign policy. 
And the leadership of PASOK appears--and properly so--to be more sensitive to 
the criticism which is leveled by the camp of the present-day opposition. 


In their legitimate effort to emerge from the coming electoral struggle ina 
strengthened position, the parties of the communist Left are directing this 
criticism of theirs against PASOK's foreign policy. They--and especially the KKE-- 
are criticizing the PASOK leadership for inconsistency and backing down from its 
initial proclamations made in 1974. The truth is that PASOK's political stands 

on the issues of the country's foreign policy are different today from its 

founding proclamations. And the effort by the leadership of PASOK to respond to 
these criticisms by differentiating between strategic objectives and tactical 
objectives is not sufficiently persuasive, no matter how sincere it is. 


The PASOK of 1981 is not the PASOK of 1974. It is inspired by the same socialist 
ideals as those of its founding proclamations--this is reflected already in its 
platform of economic and social change--but it is free of its "childhood" 
illnesses. From a protest movement, it has become a party of the masses. For 
this reason also it has matured politically. And as a party becomes a mass 
movement, it becomes more and more undogmatic and mature. It comes into more 
extensive contact with the objective reality which is expressed by the will of 
the overwhelming majority of a people, and not by the attitudes of a very small 
minority. 


This happened also with the PASOK of 1981. It is not a question of ideological 
inconsistency, but of political maturity and more contact with objective reality. 
As for the communist Left, which today cites inconsistency on the part of PAS( 

I remind it that its own "political inconsistencies" appeared when, from a par' 
getting 10 percent, it became a mass party commanding 25 percent of the votes 

in 1952, and with that its assessments came nearer to the requirements of objec- 
tive reality. This happened also with the PASOK of 1981, however much its 
leadership seems not to understand this and to sometimes have an apologetic 
attitude towards these criticisms. And moreover, I will remind the orthodox 
communists of the "political inconsistencies" of Lenin whenever he found himself 
confronted with new realities. 


The problem which is of concern is whether PASOK's present positions on the 
issues of foreign policy are correct or not. And above all, whether this foreign 
policy of PASOK hinders or facilitates the realization of the domestic economic 
and social changes which are proclaimed in its program and which are a vital 
necessity for the country. 
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To stick close to home--from its participation in the government, the French 
Communist Party does not seem to have any doubts about the possibility of 
socialist changes taking place in France along with the given foreign policy of 
Mitterrand. The same thing is true also of the Italian Communist Party, which 
does not make the domestic changes which should be made in Italy dependent on 
the changing also of its foreign policy. 


And one more substantive aspect. Is it the case that PASOK's foreign policy means 
a betrayal of the country's national independence? Nobody denies that our 
participation in NATO and the establishment of American bases on our soil is 

a dependence which strikes at the national independence of our country. But it 

is not easy for a country to overturn a historically shaped reality as a member 
of the European camp, when this reality is sanctioned--not to say guaranteed-- 

by the two superpowers. 


The question is whether, within this given reality, the foreign policy of PASOK 
promotes the cause of national independence for the country. And it is here 

that the parties of the communist Left must examine their responsibilities. The 
foreign policy which should be followed by the forces of change is the "Achilles' 
heel" of Change, and not only of PASOK. It is a "weak point" which is vulnerable 
to the criticism of those on the Left, but it can also prove to be mortally 
dangerous for Change itself, if this criticism leads to a disturbance of the 
sensitive balances which, it seems to every fair-minded person, the present 
foreign policy of the PASOK leadership is striving to achieve and to maintain. 
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POLITICAL NORWAY 


BOOK EXAMINES 'CONSERVATIVE WAVE’ PHENOMENON 

Oslo ARBEIDERBLADET in Norwegian 31 Aug, 1 Sep 81 

[Article by political scientists Tor Bjorklund and Bernt Hagtvet | 
[31 Aug 81 p 12] 


[ Text ] The two political scientists Tor Bjorklund and Bernt 
Hagtvet will deal with the controversial conservative wave in 
Norwegian politics in two articles. The articles are written 
against the background of an anthology edited by the two men, 
"The Conservative Wave--Change of an Era in Norwegian Poli- 
tics?" which is being published at this time by Aschoug. The 
second article will appear tomorrow. 


Earlier in this century Arne Garborg, Jaere resident and European, said: "Con- 
servatives are like men who only half belong to the place they live, judging by 
public officials--or former big farm owners who have come so high up in the world 
that they have become cut off from ordinary people." 


This statement contains the key to the conservative wave, 


The battlements that used to hem in the Conservative sphere of influence in Nor- 
way--the working class and the countercultures in the southern and western parts 
of the country--are now crumbling away. In the past voting for the Conservatives 
was a difficult transition for large groups of people in our country. Garborg 
was not just describing a social distance between the common people and the Con- 
servatives but a cultural and geographic one as well. Right up to the mid-1970's 
belonging to the Conservative Party was regarded as something strange by many 
people, especially in the rural districts in Sorland and Vestland. The new Con- 
servative breakthrough in these areas is something historically new and important. 
It is true that the party's channels to the periphery have never been closed off 
entirely--for example the Conservative Party has historically had important out- 
lets in Nordland and Hedemark--but what is new is the force and breadth of the 
party's new recruiting ground. 
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From Standstill to Movement 


From 1945 to 1969 the picture given by Norwegian election statistics was charac- 
terized by stability, almost stagnation. The relationship among the three main 
blocs, the socialist parties,'the center parties and the Conservatives, remained 
fairly constant. This standstill is noteworthy when one thinks of the deep social 
changes that occurred in that period. 


The conservative wave really got started in the middle of the 1970's. Halfway 
through 1978 the party broke the 30 percent limit and in current opinion polls 

the party swings up and down above the 30 percent mark, Where did they come from, 
these new Conservative voters? 


The 100,000 Labor voters 


It turns out that almost all parties have lost voters to the Conservatives but 
most of them come from the Labor Party. An estimate is that almost 100,000 Labor 
Party voters have gone over to the Conservatives for varying periods of time since 
the 1977 election. This has added a new element to the political landscape, the 
direct transition from Labor to Conservative. On the leadership level the two 
parties appear as irreconcilable opponents. Further down in the ranks voters 
cross the barriers without difficulty. 


Along with the voters the Conservatives attract from other parties there is a 
bonus from those who didn't vote in previous; elections. About 40 percent of 
these new voters will now vote for the Conservatives. Even more noteworthy is 
the high degree of party loyalty among those who voted for the Conservatives in 
1977--90 percent of them remain faithful to the party today. No other Norwegian 
party can show such loyalty among its own electorate. Finding a clear pattern 
among the relatively small number who leave the party is difficult. 


Conservative Social and Geographic Impact Area 


A unique characteristic of the conservative wave is that it has an impact on all 
social groups and almost all communities Especially noteworthy is the erosion 
of the contrasts between the working clas. and the bourgeoisie. From 1949 to 
1973 the percentage of workers voting for the Conservative Party swung between 4 
and 6 percent, Toward the end of the 1970's 20 percent of the workers indicated 
a preference for the Conservatives. The party that was historically the opposite 
pole to the labor movement has become the second largest "workers' party" and is 
thus assuming the position Glistrup has in Denmark. 


The geological fulcrum of the Conservative Party has traditionally been in the 
cities and the region around Oslo Fjord. Today the Conservatives have extended 
their geographic area of impact from the cities and coastal and inland towns. 

The advance is most noticeable in Sorland and Vestland as well as in North Norway. 
To put it in a nutshell, in the north old Conservative land from the federation 
period is being plowed up and in the southwestern part of the country the party 
seems to have seized new territory--the Conservatives never had such a solid foot- 
hold in this area before. 
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The Conservative Party's new social impact area--the increased support among the 
workers--and its geographic extension into Sorland and Vestland indicate the ero- 
sion of the workers’ culture and the counterculture built up around temperance, 
New Norwegian and the layman's movement. Traditionally these two cultures have 
been bound to their own party blocs: the workers’ culture to the socialist par- 
ties and the counterculture to the center parties. 


End of the Vestland Devil? 


Few concepts say as much about social and geographic distance as Nils Kjaer's 
famous diatribe against the country people living west of the long mountain 
ridges. He called them Vestland devils. Dressed in dark clothes, sloshing in 
their rubber boots, their foreheads wreathed in blue herring smoke--and of course 
with broad skulls--that is what Nils Kjaer encountered in Finse around 1920, 
"less than two steps away. Aha, I thought. On his way to Storhinget. There 
he'll peer into the glasses of convivial people and spread his noncomformist at- 
mosphere." 


The idea is of direct importance in analyzing the conservative wave because the 
new Conservative gains are a sign that the country is being ironed out culturally. 
Norway is on the way toward a uniform election geography where support for the 
center parties in the southern and western parts of the country--the traditional 
resistance of these regions to being included in the two extreme parties, the 
Labor Party and the Conservative Party--will no longer be characteristic. Seen 
from the periphery the Conservative Party has long been identified as the party 
of jovial highball-drinking city people. There one found no opposition to alco- 
hol--and religion was more a part of the established order of things, one pillar 
among others, than the basis of personal religious awakening. Your language had 
to be cultivated there, it was said. 7 


Now these basic distinctions seem to have lost their old power. To quote Jens 
Arup Seip they are "fading away as dividing lines among parties." The lines that 
are being weakened are not insignificant ones. This cultural dimension was so 
identity-forming that in the years between the wars governments laid their exist- 
ence on the line for its sake. That would be unthinkable now--with a westerner 
who speaks New Norwegian as the Conservative vice chairman. The Conservatives 
have gained entry to the counterculturai circles. According to an MMI [Market 
and Media Institute | survey the Conservatives were actually the second largest 
party in 1980 among the New Norwegian people in Sorland and Vestland. Conserva- 
tive support among temperance people who expressed a party preference rose from 7 
to 17 percent from 1969 to 1970 in Sorland and Vestland. This did not happen 
because the party raised the banners of the counterculture, In part the gain 
should be seen in connection with the fact that support for the temperance move- 
ment, New Norwegian and lay Christianity has been declining--these front lines 
have also cooled somewhat compared to the prewar period. The Conservative Party 
is no longer located so unequivocally at one extreme of politics. Therefore the 
meshes in its voting net have become wider--and can catch more people. 
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Workers’ Culture Drained 


Within the working class the worker community has lost much of its identity- 
forming capacity. Studies from several countries suggest that the "prosperous 
worker" regards "work" as a place where he can obtain the means to enjoy his real 
life--in the private sector. The absorption with home, family, living standard 
and leisure-time consumption, the children's education and occupational opportu- 
nities gives the Conservative Party a new chance with its emphasis on the private 
aspect. 


There are also other reasons why the workers’ culture is being drained. The growth 
of the consumer society is one hypothesis. Because everyone is better off the 
traditional divisions seem old-fashioned. It has been claimed that workers vote 
for nonsocialist parties in order to proclaim their new status: a new identity 
goes along with increased income and a more middle-class life style. Others main- 
tain that the increased upward mobility drained the workers' culture of its party- 
preserving ability--this mobility gave a hope that worker status might be just a 
station along the way, not the end of the line. This also caused the ground to 
fall away from beneath the traditional working-class solidarity appeal. The wel- 
fare state subsidies also replaced what had been the most important task of that 
solidarity, help and cooperation in times of need. The safety net was there in 
any case, 


All in all this gives a picture of what has beerglal’ed "industrimental" workers, 
isolated workers with less sense of solidarity. There is an irony here: even- 
tually as the working class gains access to what used to be the privileges of 
those who were well-off--property, one's own car, a summer house, etc.--the need 
for regulations increases. These regulations can easily irritate those who are 
affected by them but they were made necessary by the development of prosperity. 
Thus material progress encouraged the conservative wave in two ways. By reducing 
class distinctions it lowered the response to the special appeal of the Labor 
Party. And in addition it opened up for increased receptiveness to appeals like 
"for you, not the guardian state." 


In brief this is what might be called the social and cultural explanation for the 
conservative wave. But there are others. In the next article we will outline 
five other explanations: 1. The conservative wave is an opposition wave created 
by the economic problems. 2. The generation shift explanation (the importance 

of conditions during upbringing in understanding why the Conservatives have done 
such a good recruiting job in the postwar generations). 3. The party explanation 
(the Conservative leadership, the stress on expanding the party apparatus and the 
diffuse ideology with a broad impact area). 4. The political ideology explana- 
tion--a change in mood. 5. Random factors in politics. 


[1 Sep 81 p 12] 
[Text | About 1100 years after Harald Harfagre unified Norway geographically the 


country is about to become unified into a nation--this time culturally. Ties to 
the workers’ culture or the so-called countercultures no longer determine people's 
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political choices. We have all become more similar while at the same time the 
electorate has become more mobile. It is in this light we must view the conser- 
vative wave, 


The Norwegian Conservative wave raises the question of whether people's economic 
and social background is as important to their voting habits as it used to be. 
Election researchers have long been occupied with the tendency toward relaxing 
the bonds between occupation and voting record. We can illustrate this idea with 
an example from Denmark. In December 1973 Glistrup gathered 16 percent of the 
Danish votes and his party became the second largest one in Denmark, Glistrup 
was proclaimed by some the spokesman for the protest from the urban lower middle 
class. But opinion polls show that more than any other Danish party Glistrup's 
Progressive Party comes close to being an average of the Danish population. The 
point is that Glistrup's electorate cuts across social divisions. Tax revolt and 
anti-bureaucracy have a broad social appeal. The Danish Progressive Party illus- 
trates an important discovery: a loosening of the ties between social background 
and choice of political party. One can then ask about the origin of this new 
emancipation from social structures, 


All More Alike 


We have talked about the demise of the Vestland devil and the erosion of the 
workers' culture. The country is being unified into one nation--culturally. One 
of the reesons for this is that we are all equally exposed to the same cultural 
stimuli, among other things through the mass media, television especially. People 
go to the same schools, many have moved to urban areas and have thus left their 
local cultures behind. We have all become more alike. To use a well-known ex- 
pression, it is not enough to know where you come from to predict how you will 
vote. It is just as important to know where you think you are going. And the 
goal is a moving target, fluid and capable of being influenced, probably even 
more today in our media-distorted society than it was 20 years ago. The elector- 
ate has also become more mobile--an easier prey to a political gust of wind or a 
change in mood. From this angle one can regard the conservative wave as an oppo- 
sition wave. 


Opposition Wave--Regardless of Party 


The conservative wave can be seen as an expression of wear and tear. Now it is 
the Labor Party that is being hit here, in France it was Giscard, Any government 
will wear out when it has power, especially in periods of economic decline with 
cutbacks and restrictions. Opposition can affect anyone regardless of political 
color or degree of restraint. We can have a liberal, a conservative or a center 
wave, There is much to indicate that this economic explanation must be assigned 
great weight in explaining the conservative wave. 


Generation Explanation 


The French politician Clemenceau once said something that has become a bit of an 
aphorism in politics: "Anyone who is not a radical ey is youth has no heart, 
rb 


anyone who is not a conservative in his old age hus rains.” 
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The conservative wave also invites new reflection on that point. Opinion polls 
do not support establishing eternal traits for young and old voters. The central 
question is what historical events and experiences the various generations have 
been exposed to in their impressionable early years. 


The children of the welfare state--the so-called dessert generation--were affected 
in their childhood by a prosperous society. The Conservatives have their best 
voter support in this dessert generation. The Labor Party on the other hand has 
most support from those born between 1905 and 1924: the depression generation. 

It is the postwar generation that grew up under the prosperity of the Labor Party 
that has been most apt to turn its back to the Labor Party and many have turned 

to the Conservatives. 


However this is not a complete picture. There are namely two value systems that 
have aroused a response from the postwar generation, Let us call them (a) the 
green values and (b) the individualistic/liberal values. Young voters have re- 
jected parties that came in the position of defending economic growth. It is 

this voter trend that characterized the mass media in the 1970's. But the poli- 
tical orientation of young people has assumed two forms, the green and the private 
economic, Ignored and forgotten is the support the Conservatives have gained 
from the postwar generation. And long before the conservative wave gained speed 
starting in the mid-1970's the Conservatives were recruiting people from the 
group born during and after the war. 


Party Explanation 


Political success is im part based on deliberate work, the formation of alli- 
ances, the capability of the leadership and propaganda. Along these lines the 
Conservative Party stands out as unusually capable. And it has also had a 
sizable amount of luck. 


The first element in this party e pianation is the party leadership. The "almost 
monolithic leadership,'’ it has been called with a unique ability to present it- 
self as unified to the outside world. At least the internal conflict that must 
be present does not appear in public. This sobriety in the inner chambers has 
obviously helped to give the party an image of unity and credibility. 

The Conservative polétical message spans a broad field. It includes both the 
vulgar rhetoric that can easily be mistaken for boorishness and the polished 
words of eloquence. The Conservatives attract a diffuse protest. The party 
profits from some of the same attitudes as Glistrup does: the dilemmas of the 
welfare state, regulations based on what is sensible for the collective society, 
tax burdens, etc. 


Conservative membership and organization increased dramatically in the 1970's. 
From 1974 to 1980 membership figures rose 70 percent. The number of towns with- 
out Conservative societies was reduce@from 66 in 1975 to 5 today. This purpose- 
ful effort has produced results. There is much to indicate that the conservative 
wave followed in the wake of the construction of the party's organizational ap- 
paratus., 
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Ideological and Political Explanation 


A more ideological and political explanation for the conservative wave can be put 
forth. In reality the Conservatives have simply articulated the wishes of the 
majority, this theory goes. After society became so secure to live in it lost its 
moral superiority in a manner of speaking to other parties. Now the time has come 
for a different distribution of the wealth, it goes on. The Labor Party was good 
to have in the postwar period when guidance and planning were important for the 
goals the reconstruction work made obvious. 


In addition the left lost its vital ideological upper hand in international af- 
fairs. After Amin and Pol Pot even one-dimensional capitalism seemed a better 
alternative in the West. 


Ridicule as a Political Tool 


Old Norwegian skepticism regarding central authority is now being turned against 
the Labor Party and what the German right called "Zwangsbeglueckung" (compulsory 
gratification under state auspices) in the 1980 election. In addition several of 
these efforts to make people happy were either poorly prepared in the party organ- 
ization (the criminal report) or implemented with insufficient knowledge of the 
consequences (the Job Environment Act). Seer in isolation it is easy to ridicule 
important reform measures. 


The power explanation says that the strongly-organized associations have gained 
increased influence at the expense of the parties. Ils the attention being given 
to the conservative wave--and thus to the main actors in Norwegian politics-- 
fundamentally a derailment, obscuring the true power play going or in Norway? A 
power play in which the organizations are the most important factor? 


Parties Go Under, Organizations Remain 


If people do see interest organizations as the teal political arena, the inter- 
esting question arises as to whether a new type of strategic reasonins has devel- 
oped in the people. Take for example the noticeable movement of farmers in the 
direction of the Conservatives, The traditional political arm of the farmers, 

the Center Party, has been weakened. But if ome arm has been weakened the other-- 
the farm organizations--still works perfectly. Therefore voting for the Conser- 
vative Party imvolves no risk to the pocketbook, farm interests are still bein. 
taken care of by the farm organizations. 


Random Factors in Politics 


One last explanation might be the chance factors that are always part of the 
course of history. In two nationwide popular referendums the Conservatives lost: 
in the prohibition vote in 1919 and in the EC vote in 1972. But in the long run 
the party gained from these two defeats. The battle over banning alcohol more 
than half a century ago and the battle over EC 9 years ago beth had effects on 
party conditions, effects that in different ways contributed to laying the proper 
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groundwork for the Conservative breakthrough that started in the mid-1970's: the 
prohibition advocates won the 1919 referendum with the support of the Liberals, 
the Labor Party and a divided Farmers’ Party. As a result of prohibition the 
fishermen in the north were unable to sell their fish. Farmers iu distillery 
towns, in Hedemark and elsewhere, felt their business interests threatened. In 
that situation the Conservative Party stood out as an alternative. To be sure 
prohibition was repealed in 1926 and Conservative voter support in parts of pri- 
mary industries economically affected by this issue dropped sharply. But the 
Support never disappeared altogether and constituted the Conservatives’ small but 
never entirely blocked channels to the periphery. The Conservative chairman from 
1954 to 1962, Alv Kjos, came from the old distillery town of Loten. And Erling 
Norvik can be regarded as a representative of the peripheral Conservatives in 
North Norway. 


In the same way, the conflict over Norwegian EC membership split the Liberals in 
two and left a vacuum now filled by the Conservatives, especially in Sorland and 
Vestland, the old Liberal core districts. 


And the EC struggle set off a general process of disengagement that created an 
atmosphere of partisan dissolution, making it easier to cross party lines. The 
Conservative Party raked in most of the gains coming from these processes--in 
spite of the fact that the preliminaries went clearly against the party. That is 
one of the many ironic features of the conservative wave. It will hardly be the 
last one. 
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MILITARY FRANCE 


GUERRILLAS, PACIFISTS CELEBRATE LARZAC HALT; RESIDENTS WORRY 
International Peace Movement 
Paris LE MATIN in French 24 Aug 81 p 13 


[Article by Jean Darriulat: "Larzac: Indians, Japanese, Aveyronese Meet for Peace;" 
passages enclosed in slantlines printed in italics] 


[Text] Delegations from around the world met for a week in southern 
France. The subject: a rejection of the planet's militarization. 
Several thousand people, sympathizers of the Larzac Committees and 
mere tourists, participated yesterday on the causse in southern 
France in the festival of friendship which ended the first of the 
International Peace Meetings held last week at the Pinel estate, one 
of the old bastions held by the army until last June. Some of these 
meetings drew a thousand participants including numerous foreign 
delegations. Among the latter were some 50 peasants from Sanrizuka, 
the small Japanese village near Narita, the site of Tokyo's future 
international airport, where a relentless struggle has been waged 
for 15 years between the government and opponents of the airport. 


A Japanese man ceremoniously approached delegates from Ireland and El Salvator. de 
crowned them with a white headband with red letters in Japanese and French: "Narita- 
Larzac Solidarity." Word had just come of the death of Mickey Devine, the tenth 
Martyr in the Irish tragedy. Some tears filled the eyes of these hardened peasant 
faces, both those from Larzac and those from Sanrizuka, And soon dozens of white 
headbands appeared on the blond and brown tresses of summer. Of this first summer 

of freedom in 10 years on the causse of southern France, 


By all accounts from the participants in these first international movements for 

peace, this was the most touching moment. Because it was doubtless the most unexpected 
for the thousand participants who met last week on the Larzac to discuss and reflect 

on the problem of peace from three principal focuses: the arms race, hunger in the 
world, and the attacks on freedom and democracy. 


No less than 75 debates, round tables, meetings, films, and speeches had been pre- 
pared. They went on all week in some 30 different locations, amongst the shaded 
enclosures of the rustic, idyllic site of the Pinel estate, transformed in a week's 
time into a sort of general headquarters for this marketplace of ecological, pacifis- 
tic, antimilitaristic, and revolutionary struggles from around the world, ~ 
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"How to bring about the gradual reconversion of arms factories and what are the 
political and economic preconditions?", "Development and agrarian reform in Nicara- 
gua," "The abstentionist movement and the elections in Guadeloupe,” "The pro- 
alcohol plan in Brazil"... As one can see, among the various subjects presented 
somewhat in the manner of undergraduate paper topics there was almost too much to 
choose from. 


Among the foreign delegations were Indians from the American Indian Movement, who had 
planted their tepee not far from there, Austrian highlanders, opponents of the expan- 
sion of Frankfurt airport, Salvadoran and other guerrillas, representatives of 
POLISARIO, Indians from Guatemala, Peru, etc. For lack of visas, the Polish repre- 
sentatives of rural Solidarity were absent. All this at times gave this colorful site 
some of the atmospherics of the /Huma/ L'HUMANITE festival... but a more tolerant 
one. Since, also, one found side by side Afghans living in France and Iranians from 
Peykar. 


‘One had the impression of spending a few days in paradise," said the always lyri- 
cal Pierre Bunguiere, the leader of the Larzac movement, Marysette Tarlier, a 
Christian militant and the wife of one of the Larzac leaders, expressed it this way: 
"Since the victory of 10 May and the dropping of plans to expand the camp, there has 
been a lot of talk on the Larzac about agricultural programs and getting young 
farmef's.established. This is good and necessary. But I would have been bitterly 
disappointed if it were just confined to the field of agriculture. We must 7emain 
vigilant with respect to another motivation of our fight, the struggle against the 
arms race and the militarization of the world." 


Happy to have been there this week, with the weather peaceful and almost unseasonably 
sunny, the peasants of the Larzac and their friends from around the world agreed to 
meet next year at the foot of Machu Picchu (Peru) and the following year at Narita... 
And then, as tradition dictates, they met yesterday, Sunday, at the rajal del Guorp 
(the Corbeaux pass) for a great festival with the smoke from charcoal braziers and 
the music of folk groups wafting through the air. 


But once this beautiful picture-book has been closed, there still remains a question 
which was on the mind of everyone here but which no one asked: who will bring it to 
life? What politician is going to use these ideas here to build the future? Despite 
the change of 10 May, not one of them came to the Larzac this week. 
Peace Movement Statement 

Paris LE MATIN in French 24 Aug 81 p l 
(Article: "The Larzac Appeal"] 

[Text] The participants in the international peace meetings 

in Larzac have adopted a statement dubbed "the Larzac appeal" 

from which we are publishing the most important passages. Jean 


Darriulat's account can be read on page 13. 


The summer of 1981 is a time of dramatic resurgence in the arms race, because of 
President Reagan's decision to produce the neutron bomb, as well as the pursuit of 
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plans to deploy new nuclear weapons in Europe, The utilization of these arms systems 
(cruise missiles and Pershing-2's) would reduce all of Europe to ashes, killing 
millions of human beings directly and condemning most of the others to a lingering 
death.... 


In several Western European countries strong anti-war movements, and more particularly 
movements against the installation of new American arms, are emerging.... 


In France, the elections in May and June represented the people's hopes for a new 
policy on national defense and military alliances, The new government still has not 
broken with the orientation previously held by the old majority.... 


We call for the creation in France of a vast movement against...the proliferation 

of nuclear arms both in the East and in the West. The Larzac resistance resulted in 
halting the expansion of a military camp: the united resistance of the peoples of 
Europe should make it possible to halt the expansion of the nuclear peril. 


Participant Croissant on Euromissiles 


Paris LE MATIN in French 24 Aug 81 p 13 
[Article: Klaus Croissant: Against Euromissiles") 


[Text] Among the participants from the German delegation to the 
international peace meetings on the Larzac was Klaus Croissant, the 
former attorney for the Red Army Faction (RAF), who was extradited 
from France to the Federal Republic of Germany (FRG) in 1977. 
Bitterly opposed to the "European judicial atmosphere,” he is 
currently waging a new fight against the implantation of Euro- 
missiles in his country and the threat which this NATO decision 

in his opinion poses to peace. It was for this reason he came to 
the Larzac. We talked with hin. 


[Question] Why are you, once the lawyer for the RAF, now waging this new fight 
against Euromissiles? 


[Answer] My struggle falls within the West German anti-imperialist movement, against 
the "holocaust" military strategy of the United States. A strategy which in fact is 
being widely questioned in Germany, which is creating a number of problems for 
Chancellor Schmidt within his ow country. A public opinion poll by SPIEGEL, which 
cannot be accused of being leftist, shows that 66 percent of German citizens are 
hostile to the implantation of Euromissiles (cruise missiles and Pershing-2's). 


And in fact this is why Schmidt came to seek Francois Mitterrand's support almost as 
soon as the latter had moved into the Elysee. Unfortunately, he found what the 
French people should know -- that in case of a nuclear conflict in the European 
theater, even though the NATO decision of December 1979 to position Euromissiles in 
five European countries (Belgium, England, Netherlands, Italy, and West Germany) did 
not involve France, the latter would not be spared in such a conflict, 


[Question ] Why are you not campaigning against the implantation of the Soviet 
SS-20's? 











[Answer] The appeal we have prepared on behalf of the Larzac peasants explicitly 
mentions the twofold threat to Europe posed, on the one hand, by the Pershing-2's 

and the cruise missiles, and on the other by the SS-20's,... But one must also 
denounce the American lying and blackmail regarding the implantation of Euromissiles, 
which they say are intended to "re-establish parity with the Soviet Union in European 
tactical weaponry." 


In reality, that is only a pretext. The men in the Pentagon are manipulating the 
numbers, for such arms already exist in very large numbers, and particularly on Ger- 
man territory, but in reality it is real nuclear supremacy that is being sought. 

For, to my knowledge, there are no Soviet nuclear weapons in the world that can reach 
America's principal cities in less than five minutes. 


If the Russians want to hit American territory, they must make do with intercontinental 
missiles which take 30 minutes to deliver the retaliatory blow. The implantation of 
cruise missiles and Pershing-2's thus introduces a real imbalance. It constitutes a 
real provocation for the USSR, comparable to the Cuban affair. It therefore repre- 
sents a danger for Europe, a threat over which it does not even have centrol. 


Economic Impact 


q 


Paris LE MONDE in French 16-17 Aug 81 p 10 


[Article by Nicolas Beau: "The Free and Bitter Larzac;" passages enclosed in slant- 
lines printed in italics ] 


[Text] A "victory party" is being held Sunday 23 August by the 
peasants of the Larzac to celebrate the decision made by the new 
government not to expand the military camp. Before that, from 
17-23 August, international peace meetings are to be held on the 
southern table-land, involving participants such as Klaus Croissant, 
Serge Livrozet, Jacques Bidalou, as well as representatives from 
the Polish trade union Rural Solidarity, Irish committees, the 

PSU [United Socialist Party], and the Anarchist Federation. 


The euphoria and initiative of the Larzac peasants, or at least 
most of them, contrasts with the bitterness of many of the inhabi- 
tants of South Aveyron, who over the years have quietly supported 
the army's side. The expansion of the camp represented in fact, 
for,this destitute country, a not insignificant resource. 


Millau--Will the history of Larzac be re-written? For 10 years now we have seen these 
resourceful and courageous peasants who were fighting, on behalf of the French opposi- 
tion, against the arbitrary exercise of power. Were there still 103 of them, as in 
the first days of the struggle, or had their numbers been reduced by defections? 

Did they really express the will of all South Aveyron? It mattered little at the 
time, since what was at stake was one of the last symbols of a demobilized generation, 
since the army's supporters, who had history on their side, had the decency to keep 
quiet. 


Now, following the decision not to expand the initial 3,000-hectare camp to 17,000 
hectares, other voices on the causse are makins, themselves heard, We learn that the 
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army had already acquired 10,000 hectares, including 6,400 by private contract for 
prices as high as Fr 18,000 per hectare. We discover that at least 238 people, even 
including opponents of the camp, had agreed to sell their property. Above all, it 

is acknowledged that compromises were made with that army which certainly represented 
an economic windfall for this destitute region: "Virtues, according to La Roche- 
foucauld, uisappear in self-interest like rivers into the sea," points out a Millau 
town councilman. Mr. Godfrain, an RPR [Rally for the Republic] deputy and supporter 
of the camp, actually improved his percentage of the votes in the main communes on 
the plateau, and won on the first round, "Here," says one CFDT [French Democratic 
Confederation of Labor] activist, "no one noticed 10 May." 


Starting in 1979, work tied to the enlargement of the camp began, creating local 
jobs: some 30 state workers were recruited by the army: doubtless they will be 
transferred. Nearly 200 wage-earners from 35 local enterprises also worked for the 
new camp. Orders may even have increased in recent months, as opponents of the 

camp claim, in order to create "an irreversible situation," But Mr Godfrain's 
intervention, which not only brought the manufacture of police gloves to Millau but 
also got local industries army requisition orders, had born its fruit: contracts 
worth some 20 million [French francs] were to have been signed this fall, and another 
30 million in early 1982. 


The stopping of the project in some cases creates difficult situations: "I know," 
says Mr Bigard, a Millau public works contractor, "several colleagues who are being 
forced to lay people off." He himself had hoped that thanks to the army he would 
get "at least a year of steady work" but still hopes to get orders elsewhere. The 
merchants in the region will sorely miss the wages to be paid to the 6,000 soldiers 
in the Joint Engineering-Army Battalion (BMGL) coming with their families. The work 
left standing, which according to the defense ministry represents an investment of 

Fr 50 million, provides a measure of the work already accomplished: a 20-km railroad 
line abandoned 1,200 meters from the planned station; the earthwork on a 16-hectare 
heliport, and part of the 4-lane road that was to circle the camp; buildings, hangars, 
and canteens, built on a scale to accommodate 5,000 soldiers on maneuvers and another 
1,000 on a permanent basis (compared to 150 at present). The defense ministry, how- 
ever, is not presently permitting journalists to visit the Larzac camp. 


No Missiles in the Camps 


Finally, the local communities, say sources close to Mr Hernu, will no longer benefit 
from the considerable financial assistance which the army, out of the obligation to 
be a good neighbor, hae” omised! Vanished into thin air, too, is the incineration 
plant (costing close to Fr 5 million) half of which was to be financed by the army 
and which would have enabled Millau to be classified as a "tourist stop!"" Also 
gone is the assistance that was to be given to the water purification plant and to 
the re-grouping of neighboring communes! Some are even wondering whether army bull- 


dozers will continue to clear off the winter snow that accumulates on the plateau. 


Mr Guy Tarlier, one of the principal leaders of the struggle against expansion of the 
camp, qualifies the economic effects of the expansion -- which he sees as very 
problematical -- in three ways. "First of all," he points out, "the freezing of 
14,006 hectares would have reduced by 60 percent the productive capacity of the 83 
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landholdings affected by the expropriation," * Possibilities for tourist trade 
development, he says, would have been fettered by the presence of an army that at any 
time could always send "missiles into the camp" or "short hairs into the swimming 
pool." "Some tourists," he maintains, "would not come back." Finally, he says, 
the artificial market conditions created by the expansion of the camp would only have 
been temporary: "Tomorrow, Larzac would once again become a field exercise camp, 
with transient regiments needing no outside supplies, while now the establishment 

of 13 new farmers on the land left free will benefit the entire country." 


The decision to abandon the expansion of the camp has nevertheless created bitter- 
ness in the region. For example, La Cavalerie, the main community on the plateau, was 
fully prepared to become a "garrison village." It has been an appendix of the camp 
since 1901, when it was established. La Cavalerie, like Perette, dreamed of a 

better future: its sons would be workers in the camp, its daughters would marry the 
officers who sometimes bought a house in the country while on maneuvers. The 
restaurant-owners had already enlarged their dining halls to accommodate the mili- 
tary engineers in the evenings: now, the traffic is slipping away, and patronage is 
steadily declining. "The village has taken off since 1979," says its mayor, Jean 
Andrisu (who does not stand on ceremony), whose painting company does 30 percent of 
its business with the army. "It was the expansion of the camp, and that alone, 

which explained the recent creation of a pharmacy and a driving school in this village 
of 1,000 inhabitants." 


Most of La Cavalerie's farmers, moreover, have sold land to the army, Mr Py, who, 
thanks te the sale of 150 hectares, has built a big million-franc house and lives 

by his own account "five times better than before," is '"scandalized" by the 

decision not to expand. "The army means life for us,” he wrote, along with a dozen 

others, in a letter to the president of the republic..,Another signatory, a simple 
landholder, evokes the memory of 1940 and the danger of an inadequate defense... 
Germany and Russia," he says, "could swoop down on us...” 


Millau, more discreetly, is settling its accounts, The mayor, Mr Diaz (Radical), is 
writing the minister of defense, calling on him to honor the promises cf his prede- 
cessors and, among other things, to give to Milla: the contracts for military cloth- 
ing that would make it possible to set up a factory employing 100 workers, Without 
judging the situation disastrous, it is regretted--even among circles opposed to the 
camp--that it was not possible to negotiate a "comrzomise solution." Several dozen 
merchants, including the president of the Millau merchants’ guild, went so far as to 
sign a petition deploring the government's decision, which however has resulted only 
in one closing: that of a sex-shop whose fate was tied to the large maneuvers to 
come...The more nostalgic speak of the former army colonel who was a championship 
ping-pong player, or the army's financial assistance for the public swimming pool. 


Beyond the question of expanding the camp, however, there is serious concern about 
the region's economic future. Some people, even on Millau's Larzac committee, feel 





*Eighty-three holdings, including 7 begun after the declaration of eminent domain, 
would have been affected by the creation of a 17,000-hectare camp, according to figures 
from the department's board of agriculture and the chamber of agriculture, Twelve 
would have been entirely eliminated, 24 seriously affected, 48 partially affected. 
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themselves strangely alienated today from those "international peace meetings" 
which are being held 17-25 August on the plateau. "The country has been hit by 
economic disaster," explains Guy Durand. "Larzac, one must recall, was first of 
all the claim of a region whose plans had been blocked by expansion of the camp." 


So the temptation is great to blame all the present economic problems on opponents 
of the camp. This step was easily taken by officials of the Independent Association 
for Thought and Action, just recently created, whose first and only communique up to 
now has been to regret the departure of the soldiers. Its secretary, Mr Cadillac, a 
wholesaler of dairy products and a town councillor, denounces "the considerable 
prejudice" against the region caused by the intellectuals of Larzac, who according 
to him are responsible for "Millau's poor image with industry," He also denounces 
the "egalitarianism and current indoctrination," "the bearded, the moustachioed, 
and the cuckolded," and, above all, those "intrisous," "those dogmatic, sectarian 
pedagogues" who in his opinion are the source of all ills. It is also true that 

Mr Cadillac's four children have had to leave the country to find work. 


The peasants of Larzac are organizing a victory party 23 August, a festival whose 
aftermath may be bitter for Sout Aveyron: the price of land on the Larzac plateau 
has already fallen substantially. 


9516 
cso: 3100/939 
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GE"'ERAL CYPRUS 


BRITAIN DENIES CHARGE OF 'DEPORTING' CYPRIOTS 


Nicosia CYPRUS MAIL in English 29 Aug 81 p l 


[Text ] _— has been no ch ange in the conditions under which Cypriots are 
granted an extension of stay if they face genuine hardship were they 
obliged to return to Cypr us, a British High Commision official said in Ni- 
cosia yesterday. 
He was commenting on re- _ However the argument of 
ports that about 2,000 Cypriots hose people “demanding  ex- 


of those who took refuge in tension of stay is that they 
the U.K. after the 1974 inva- lost their homes ir the north 


sion are now facing deporta- and they cannot have any more 


tion because the British go- access now than at the time 
vernment refuses to allow ex- they had ‘eft the island. 
tensions. 
«Each application for (&ten- 
pp a o 


sion or stay is considered in- 
dividually on its merits», the 
British. High Commission said. 
It has been estimated that 
between 10,000 and 15,000 Cy- 
priots took refuge in the U.K. 
staying with relatives or other- 
wise, in the aftermath of the 
Turkish invasion. But most of 
them have either left on their 
own or after they did not have 


their permits for stay renewed 
and the «umber of those now 
facing «deportation» has come 
down to about 1,800. 

It is @aderstood that the 
Cyprus High Commission in 
London is closely following the 
case and that the Cyprus Fo 
reign Ministry may make re- 
presentations to the British 
High Commission in Nicosia to 
urge more flexibility in the 
matter. 

The British view is that with 
the return of normal living 
conditions in the island and 
the progress of the rehousing 
schemes these people could be 
accommodated now. 


Re) 4600/189 END 
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